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INDEPENDENT AUDITORS” REPORT
To the Shareholders and Management of Microfinance Organisation CENTRAL LLC
Opinion

We have audited the financial statements of Microfinance Organisation CENTRAL LLC, (hereinafter - the
Organisation) which comprise the statement of financial position as at 31 December 2020, and the statement
of comprehensive income, changes in equity and cash flows for the year then ended, and notes to the
financial statements, including a summary of significant accounting policies.

In our opinion, the accompanying financial statements present fairly, in all material respects, the financial
position of the Organisation as at 31 December 2020 and its financial performance and its cash flows for the
year then ended in accordance with International Financial Reporting Standards (IFRSs).

Basis for Opinion

We conducted our audit in accordance with International Standards on Auditing (ISAs). Our responsibilities
under those standards are further described in the Auditor’s Responsibilities for the Audit of the Financial
Statements section of our report. We are independent of the Organisation in accordance with the
International Ethics Standards Board for Accountants’ Code of Ethics for Professional Accountants (IESBA Code)
together with the ethical requirements that are relevant to our audit of the financial statements in Georgia,
and we have fulfilled our other ethical responsibilities in accordance with these requirements and the IESBA
Code.

We believe that the audit evidence we have obtained is sufficient and appropriate to provide a basis for our
opinion.

Responsibilities of Management and Those Charged with Governance for the Financial Statements

Management is responsible for the preparation and fair presentation of the financial statements in
accordance with IFRSs, and for such internal control as management determines is necessary to enable the

preparation of financial statements that are free from material misstatement, whether due to fraud or
error.

In preparing the financial statements, management is responsible for assessing the Organisation’s ability to
continue as a going concern, disclosing, as applicable, matters related to going concern and using the going
concern basis of accounting unless management either intends to liquidate the Organisation or to cease
operations, or has no realistic alternative but to do so.

Those charged with governance are responsible for overseeing the Organisation’s financial reporting
process.

BOO Audit LLC, & Georgian Limited Liability Campany (i 205143403}, is a member of BOO nternational Limited, a UK company Umited by guarantee, and forms part
af the internationat BDO network of independent membar firms.




Auditor’s Responsibilities for the Audit of the Financial Statements

Our objectives are to obtain reasonable assurance about whether the financial statements as a whole are
free from material misstatement, whether due to fraud or error, and to issue an auditor’s report that
includes our opinion. Reasonable assurance is a high level of assurance, but is not a guarantee that an audit
conducted in accordance with ISAs will always detect a material misstatement when it exists.

Misstatements can arise from fraud or error and are considered material if, individually or in the aggregate,
they could reasonably be expected to influence the economic decisions of users taken on the basis of these
financial statements.

As part of an audit in accordance with ISAs, we exercise professional judgment and maintain professional
scepticism throughout the audit. We also:

« Identify and assess the risks of material misstatement of the financial statements, whether due to
fraud or error, design and perform audit procedures responsive to those risks, and obtain audit
evidence that is sufficient and appropriate to provide a basis for our opinion. The risk of not detecting
a material misstatement resulting from fraud is higher than for one resulting from error, as fraud may
involve collusion, forgery, intentional omissions, misrepresentations, or the override of internal
control.

. Obtain an understanding of internal control relevant to the audit in order to design audit procedures
that are appropriate in the circumstances, but not for the purpose of expressing an opinion on the
effectiveness of the Organisation’s internal control

« Evaluate the appropriateness of accounting policies used and the reasonableness of accounting
estimates and related disclosures made by management.

«  Conclude on the appropriateness of management’s use of the going concern basis of accounting and,
based on the audit evidence obtained, whether a material uncertainty exists related to events or
conditions that may cast significant doubt on the Organisation’s ability to continue as a going concern.
If we conclude that a material uncertainty exists, we are required to draw attention in our auditor’s
report to the related disclosures in the financial statements or, if such disclosures are inadequate, to
modify our opinion. Our conclusions are based on the audit evidence obtained up to the date of our
auditor’s report. However, future events or conditions may cause the Organisation to cease to
continue as a going concern.

«  Evaluate the overall presentation, structure and content of the financial statements represent the
underlying transactions and events in a manner that achieves fair presentation.

We communicate with those charged with governance regarding, among other matters, the planned scope and
timing of the audit and significant audit findings, including any significant deficiencies in internal control that
we identify during our audit.

The engagement partner responsible for the audit resulting in this independent auditor’s report is:

lvane Zhuzhunashvili (Registration # SARAS-A-720718)
For and on behalf of BDO LLC

Thbilisi, Georgia

30 June 2021




LLC MICROFINANCE ORGANISATION CENTRAL
STATEMENT OF FINANCIAL POSITION
As at 31 December 2020

(In Georgian Lari)

Note

Assets
Cash and cash equivalents 6
Financial assets at fair value through profit or loss 7
Loans to customers 8
Finance lease receivables 9
Right-of-use assets 10
Property and equipment 11
Other assets 12
Deferred tax asset 13

Total assets

Liabilities
Financial liabilities at fair value through profit or loss 7
Borrowings 14
Lease Liabilities 10
Subordinated borrowings 14
Other liabilities

Total liabilities

Equity
Charter capital 15

Accumulated loss
Total equity
Total liabilities and equity

31 December

31 December

2020 2019
1,872,100 197,652
1,388,570 2,013,935
3,270,716 4,611,104
2,127,391 99,983
460,230 566,253
102,907 87,292
176,485 31,454
38,268 11,377
9,436,667 7,619,050
713,089 1,059,348
3,267,317 4,092,984
574,484 598,842
1,736,598 1,521,748
36,807 9,608
6,328,295 7,282,530
7,457,706 3,285,034
(4,349,334) (2,948,514)
3,108,372 336,520
9,436,667 7,619,050

The financial statements for the year ended 31 December 2020 were approved on behalf of the management on 30

June 2021 by:

Chief Executive Officer

Chief Financial Officer

The notes on pages 9-38 form an integral part of these financial statements.

Imran Khizar Hayat

Irina Vorman
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As at 31 December 2020
(In Georgian Lari)

LLC MICROFINANCE ORGANISATION CENTRAL

STATEMENT OF FINANCIAL POSITION

The financial statements for the year ended 31 December 2020 were a
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The notes on pages 9-38 form an integral part of these financial statements.
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Imran Khizar Hayat

Irina Yorman

pproved on behalf of the management on 30

Page 5 of 38




LLC MICROFINANCE ORGANISATION CENTRAL
STATEMENT OF COMPREHENSIVE INCOME
For the year ended 31 December 2020

(In Georgian Lari)

Note
Interest income 16
Interest expense 16
Net interest income before impairment
Loan impairment charge 8,9

Net interest income

Net income from trading in foreign currency

Income from penalties

Net gain/(loss) on financial instruments at fair value through
profit or loss

Salaries and other employee benefits
Depreciation and amortisation
Other operating expenses 17
Net loss from exchange rate differences
Loss before income tax
Income tax benefit 13

Total comprehensive loss

The notes on pages 9-38 form an integral part of these financial statements.

2020 2019
1,722,446 1,346,985
(549,923) (361,963)
1,172,523 985,022
(333,838) (62,228)
838,685 922,794
134,214 9,825
164,649 96,498
(80,717) 61,918
(973,107) (932,517)
(202,343) (204,201)
(406,792) (388,606)
(902,300) (222,057)
(1,427,711) {656,346)
26,891 8,312
(1,400,820) (648,034)
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LLC MICROFINANCE ORGANISATION CENTRAL
STATEMENT OF CHANGES IN EQUITY
For the year ended 31 December 2020

(In Georgian Lari)

Charter Accumulated
capital loss otal
At 31 December 2018 3,019,972 (2,300,480) 719,492
Increase of the charter capital by:
Cash contribution 265,062 - 265,062
Total comprehensive loss for the year - (648,034) (648,034)
At 31 December 2019 3,285,034 (2,948,514) 336,520
Increase of the charter capital by:
Cash contribution 4,172,672 4,172,672
Total comprehensive loss for the year - (1,400,820) - (1,400,820)
At 31 December 2020 7,457,706 (4,349,334) 3,108,372

The notes on pages 9-38 form an integral part of these financial statements.
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LLC MICROFINANCE ORGANISATION CENTRAL
STATEMENT OF CASH FLOWS
For the year ended 31 December 2020

(In Georgian Lari)

CASH FLOWS FROM OPERATING ACTIVITIES:
Loss before income tax
Adjustments for:

Net change in interest accruals

Loan impairment charge

Impairment of repossessed collaterals

Net (gain)/loss on financial assets and liabilities at fair value through
profit or loss

Depreciation and amortisation

Modification of contractual cash flows

Rent concessions

Income from sale of repossessed collaterals
Written-off PPE

Net loss from exchange rate differences

Cash flows from operating activities before changes in operating assets
and liabilities

Changes in operating assets and liabilities:
Loans to customers
Finance lease receivables
Financial instruments at fair value through profit or loss
Other assets
Other liabilities
Net cash outflow from operating activities

CASH FLOWS FROM INVESTING ACTIVITIES:
Purchase of property and equipment
Proceeds from disposal of property and equipment
Net cash inflow/(outflow) from investing activities

CASH FLOWS FROM FINANCING ACTIVITIES:
Proceed in borrowings
Repayment of borrowings
Lease liabilities
Proceeds from increase of the charter capital
Net cash inflow from financing activities

Net increase/(decrease) in cash and cash equivalents

Cash and cash equivalents at the beginning of the year

Effect of exchange rate fluctuations on the cash and cash equivalents
held in foreign currencies

Cash and cash equivalents at the end of the year

The notes on pages 9-38 form an integral part of these financial statements.

2020 2019
(1,427,711) (656,346)
43,544 (211,139)
333,838 62,228
29,161 -
80,717 (61,918)
202,343 204,201
85,232 -
(9,680) -
14,642 -
10,508 :
902,300 222,057
264,894 (440,917)
1,087,652 (2,258,619)
(2,168,829) 64,565
198,389 (488,116)
(185,486) 1,886
14,602 (16,660)
(788,778) (3,137,861)
(76,378) (6,615)
29,436
(76,378) 22,821
4,218,478 2,605,937
(5,819,534) :
(148,076) (174,713)
4,172,672 265,062
2,423,540 2,696,286
1,558,384 (418,754)
197,652 453,662
116,064 162,744
1,872,100 197,652
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LLC MICROFINANCE ORGANISATION CENTRAL
NOTES TO THE FINANCIAL STATEMENTS

Far the year ended 31 December 2020

(In Georgian Lari)
1. GENERAL INFORMATION

ORGANISATION

Microfinance Organisation Central is a Limited Liability Company (the “Organisation”) which was established on 23
October 2015. It was registered at tax department office in Tbilisi, Georgia with the registration number 405121817.

The Organisation conducts its business under the Law on Microfinance Activity and is supervised by the National Bank
of Georgia (“NBG”).

The main activity of the Organisation is micro-financing. Financial products of the Organisation constitute small
loans to individuals, small entrepreneurs of businesses in micro sector through Auto loans and Auto Lombard. The
overall goal of the Organisation is to provide micro, small and medium entrepreneurs with the wherewithal to
manage their financial resources efficiently and to improve income in agricultural, commercial, trading &
manufacturing enterprises in the urban & rural areas by providing affordable financial assistance.

The Organisation’s governing body is the General Meeting of Shareholders, Supervisory Board and CEO. The
supervision of the Organisation’s operations is conducted by the Supervisary Board, members of which are appointed
by the General Meeting of Shareholders. Daily activities in each branch are supervised by the branch manager
appointed by the Organisation’s Supervisory Board and nominated by the CEO.

As at 31 December 2020 with the head office located on 2 Giorgi Saakadze II Ln, Thilisi, Georgia, the Organisation
had three branches in Thilisi as well.

Detailed information about shareholders is disclosed below in Note 15. The Organisation had no ultimate controlling
party as at 31 December 2020 and 2019.

2. BASIS OF PREPARATION
STATEMENT OF COMPLIANCE

These financial statements have been prepared in accordance with International Financial Reporting Standards,
International Accounting Standards as issued by the International Accounting Standards Board (IASB) and
Interpretations (collectively IFRSs).

The Organisation maintains its records and prepares financial statements in Georgian Lari (GEL). Amounts in the
financial statements are presented without rounding, unless otherwise stated. The reporting period for the
QOrganisation is the calendar year from January 1 to December 31.

The preparation of financial statements in compliance with adopted IFRS requires the use of certain critical
accounting estimates. It also requires management to exercise judgment in applying The Organisation’s accounting
policies. The areas where significant judgments and estimates have been made in preparing the financial statements
and their effect are disclosed in Note 3. The principal accounting policies adopted in the preparation of the financial
statements are set in the Note 21.

BASIS OF MEASUREMENT

These financial statements have been prepared under the historical cost basis, except financial instruments at fair
value through profit or loss.

GOING CONCERN

In determining the appropriateness of the basis of preparation, the management of the Organisation has considered
the impact of the COVID-19 pandemic on the position of the Organisation at 31st December 2020 and its operations
in the future.

As of 31 December 2020, total assets exceeded total liabilities by GEL3,108,372 (Information about current liabilities
is disclosed in Note 4). During the year 2020 and 2019 the Organisation had net loss of GEL1,400,820 and GEL648,034,
respectively.

Considering the COVID-19 impact, the Organisation offered up to three months grace period to customers, which
also had impact on the Organisation’s operations. Additionally, At the end of 2020 due to deterioration of COVID-19
situation in Georgia, the Government introduced a number of regulations including the targeted lockdown, which
had impact on the tourism, transportation and HoReCa sector. These business sectors are basically outside of the
target of the Organisation’s portfolio.
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LLC MICROFINANCE ORGANISATION CENTRAL
NOTES TO THE FINANCIAL STATEMENTS

For the year ended 31 December 2020

(In Georgian Lari)

2. BASIS OF PREPARATION (CONTINUED})

Despite the COVID-19 impact, the Organisation increased loan portfolio (including finance leases) by GEL687,020
during 2020. Also, as disclosed below in Note 15, During the general meeting of shareholders held on 28 August 2020,
significant increase of charter capital was approved. As a result, from 31 August 2020 till 11 November 2020 the
shareholders of the Organisation increased charter capital by making cash contributions with total amount of
GEL4,172,672. Part of the mentioned amount was already reinvested in loan portfolios (including finance leases)
while the remaining part will be reinvested during the next year.

Despite the losses, the Organisation do not suffer to receive continuing financial support from shareholders and from
third parties, as well. To improve the liquidity the management is free to negotiate with lenders regarding the
extension of the borrowings as most of the agreements include renewal options.

Restrictions related to the COVID-19 have different impact on different business sectors. The management believes
that Pandemic has not had impact on the Organisation’s going concern despite its effect on operations, cash flows
and financial position of the Organisation. These financial statements have been preparéd on the assumption that
the Organisation is a going concern and will continue its operations for the foreseeable future. The management
and shareholder have the intention to further develop the business of the Organisation in Georgia. Furthermore,
management is not aware of any material uncertainties that may cast significant doubt hpon the Organisation’s
ability to continue as a going concern. The management believes that the going concern assumption is appropriate
for the Organisation.

ADOPTION OF NEW OR REVISED STANDARDS AND INTERPRETATIONS
a) New standards, interpretations and amendments effective from 1 January 2020

There have been adopted some new standards and interpretations neither of which have material effect in the
Organisation’s financial statements for the year ended 31 December 2020:

. Definition of a Business (Amendments to IFRS 3);

. Interest Rate Benchmark Reform - IBOR ‘phase 2' (Amendments to IFRS 9, 1AS 39 and IFRS 7); and

. COVID-19-Related Rent Concessions (Amendments to IFRS 16); (Note 10)

. IAS 1 Presentation of Financial Statements and IAS 8 Accounting Policies, Changes in Accounting Estimates
and Errors (Amendment - Disclosure Initiative - Definition of Material); and

. Revisions to the Conceptual Framework for Financial Reporting.
b) New standards interpretations and amendments not yet effective

There are a number of standards, amendments to standards, and interpretations, which have been issued by the |ASB,
that are effective in future accounting periods that the Organisation has decided not to adopt early.

The following amendments are effective for the period beginning 1 January 2022:
. Onerous Contracts - Cost of Fulfilling a Contract (Amendments to 1AS 37);
. Property, Plant and Equipment: Proceeds before Intended Use (Amendments to |AS 16);

. Annual Improvements to IFRS Standards 2018-2020 {Amendments to IFRS 1, IFRS 9, IFRS 16 and IAS 41);
and

. References to Conceptual Framework (Amendments to IFRS 3).

In January 2020, the IASB issued amendments to IAS 1, which clarify the criteria used to determine whether liabilities
are classified as current or non-current. These amendments clarify that current or non-current classification is based
on whether an entity has a right at the end of the reporting period to defer settlement of the liability for at least
twelve months after the reporting period. The amendments also clarify that ‘settlement’ includes the transfer of
cash, goods, services, or equity instruments unless the obligation to transfer equity instruments arises from a
conversion feature classified as an equity instrument separately from the liability component of a compound
financial instrument. The amendments were originally effective for annual reporting periods beginning on or after
1 January 2022. However, in May 2020, the effective date was deferred to annual reporting periods beginning on or
after 1 January 2023.
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LLC MICROFINANCE ORGANISATION CENTRAL
NOTES TO THE FINANCIAL STATEMENTS

For the year ended 31 December 2020

(In Georgian Lari)

2. BASIS OF PREPARATION (CONTINUED)

The Organisation is currently assessing the impact of these new accounting standards and amendments. The
Organisation does not believe that the amendments to 1AS 1 will have a significant impact on the classification of
its liabilities.

Other

The Organisation does not expect any other standards issued by the IASB, but not yet effective, to have a material
impact on the financial statements.

3. CRITICAL ACCOUNTING ESTIMATES AND JUDGEMENTS

The Organisation makes certain estimates and assumptions regarding the future. Estimates and judgments are continually
evaluated based on historical experience and other factors, including expectations of future events that are believed to
be reasonable under the circumstances. In the future, actual experience may deviate from these estimates and
assumptions. The estimates and assumptions that have a significant risk of causing a material adjustment to the carrying
amounts of assets and liabilities within the next financial year are discussed below.

MEASUREMENT OF EXPECTED CREDIT LOSSES

The following are key estimations that the management have used in the process of applying the Organisation’s
accounting policies and that have the most significant effect on the loss allowances for expected credit losses:

s  Probability of default: PD constitutes a key input in measuring ECL. PD is an estimate of the likelihood of default
over a given time horizon, the calculation of which includes historical data, assumptions and expectations of future
conditions.

e Loss Given Default: LGD is an estimate of the loss arising on default. It is based on the difference between the
contractual cash flows due and those that the lender would expect to receive, taking into account cash flows from
collateral and integral credit enhancements.

e  Establishing forward-looking scenarios: When measuring ECL the Organisation uses reasonable and supportable
forward-looking information, which is based on assumptions for the future movement of different economic drivers
and how these drivers will affect each other.

Impact of COVID-19 on ECL

The impact of COVID-19 resulted in the application of further judgement within number of judgements, assumptions and
estimates that affect the allowance for ECL due to the limited recent experience of the economic and financial impacts
of such an event. Given the unprecedented nature of the COVID-19 pandemic and the uncertainties associated with it,
the Organisation reconsidered the existing accounting judgements and estimates and applied management overlays to
the methodology.

The economic environment remains uncertain and future impairment charges may be subject to further volatility
depending on the longevity of the COVID-19 pandemic and related containment and other measures.

In response to COVID-19 outbreak the Organisation came out with an initiative to grant one to three month payment
holidays to its borrowers in March, April and May 2020 in order to significantly reduce the requirement for customers to
physically visit branches. Such event was not automatically considered as SICR event (i.e. trigger to transfer the exposure
from Stage 1 to Stage 2) and the exposure was only transferred to Stage 2 where there was an observable evidence of
financial difficulties of the borrower indicating that the level of risk has increased significantly since loan origination.
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LLC MICROFINANCE ORGANISATION CENTRAL
NOTES TO THE FINANCIAL STATEMENTS
For the year ended 31 December 2020

(In Georgian Lari)

3. CRITICAL ACCOUNTING ESTIMATES AND JUDGEMENTS (CONTINUED)
LEASE TERM, INCREMENTAL BORROWING RATE (IBR) AND LEASE PAYMENTS

The lease term is defined as the non-cancellable term of the lease, together with any periods covered by an option
to extend the lease (including the renewal option implied through customary business practices) if it is reasonably
certain to be exercised, or any periods covered by an option to terminate the lease if it is reasonably certain not to
be exercised. Management applies judgement to determine the lease term when lease contracts include renewal
options that are exercisable only by the Organisation. It considers all relevant factors that create an economic
incentive to exercise the renewal option. After the commencement date, the Qrganisation reassesses the lease term
if there is a significant event or a change in circumstances that is within its control and affects its ability to exercise
(or not to exercise) the option to renew, or to terminate the lease.

The management applies judgement to estimate the IBR. The management uses an observable information to
determine the base rate and adjustments for the lessee specific factors and the asset factors (the adjustment for
security). .

In Georgia it is customary that lease renewal option is implied through customary business practices and not all
renewal options are documented within the lease agreements. In such cases, the initial measurement of the lease
liability assumes the payments for renewal periods equal to the contractual amount and will remain unchanged
throughout the lease term.

ASSESSMENT OF COLLATERAL VALUES

The management regularly reviews the market value of the collateral. Management uses best knowledge to updates the
appraised values of collateral obtained at inception of the loan to the current values, taking into account the
approximate changes in property values. The amount of collateral depends on the customer's credit risk.

TAXATION

During the ordinary course of business, there are many transactions and calculations for which the ultimate tax
determination is uncertain, As a result, the Organisation recognizes tax liabilities based on estimates of whether
additional taxes and interest will be due. These tax liabilities are recognized when, despite the Organisation’s belief
that its tax return positions are supportable, the Organisation believes that certain positions are likely to be challenged
and may not be fully sustained upon review by tax authorities. As a result, the Organisation minimizes the risks related
to this fact. The Organisation believes that its accruals for tax liabilities are adequate for all open audit years based on
its assessment of many factors including past experience and interpretations of tax law. This assessment relies on
estimates and assumptions and may involve a series of complex judgments about future events.
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LLC MICROFINANCE ORGANISATION CENTRAL

NOTES TO THE FINANCIAL STATEMENTS
For the year ended 31 December 2020
(In Georgian Lari)

4. FINANCIAL INSTRUMENTS - RISK MANAGEMENT

As a financial institution, the Organisation is exposed to risks that arise from its use of financial instruments. This
note describes the Organisation's objectives, palicies and processes for managing those risks and the methods used
to measure them. Further quantitative information in respect of these risks is presented throughout these financial
statements.

Financial assets and financial liabilities that are liquid or have a short-term maturity it is assumed that the carrying
amounts approximate to their fair value.

GENERAL OBJECTIVES, POLICIES AND PROCESSES

The management has overall responsibility for the determination of the Organisation’s risk management objectives
and policies and, whilst retaining ultimate responsibility for them, it has delegated the authority for designing and
operating processes that ensure the effective implementation of the objectives and policies to the organisations
finance function.

The overall objective of the management is to set polices that seek to reduce risks as far as possibte without unduly
affecting the Organisation's competitiveness and flexibility. Further details regarding these policies are set out
below. Through its operations, the Organisation is exposed to the following financial risks:

+  Credit risk
»  Liquidity risk
+  Market risk:
- Currency risk

- Interest rate risk

CREDIT RISK

Credit risk is the risk that one party to a financial instrument will cause a financial loss for the other party by failing
to discharge an obligation. Exposure to credit risk arises as a result of the lending and other transactions with
counterparties giving rise to financial assets.

As the Organisation is providing micro-loans to customers as the core business activity credit risk is of crucial
importance similar to any Micro Financing Organisations (MFO) risk management process. To avoid significant
financial damage caused by this risk the Organisation uses various methods to identify and manage them effectively.

The Organisation continuously monitors the performance of individual credit exposures and branches and regularly
reassesses the creditworthiness of its customers. The review is based on updated financial information of clients
obtained by credit staff from monitoring.

The carrying amount of financial assets represents the maximum credit exposure. The maximum exposure to credit
risk at the reporting dates was:

31 December 31 December

2020 2019
Cash and cash equivalents (excluding cash on hand) 1,849,123 173,474
Financial assets at fair value through profit or loss 1,388,570 2,013,935
Loans to customers 3,270,716 4,611,104
Finance lease receivables 2,127,391 99,983
QOther assets 14,686 12,931
8,650,486 6,911,427

The Organisation’s credit exposure related to loans to customers and finance lease receivables is disclosed in Notes
8 and 9.
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LLC MICROFINANCE ORGANISATION CENTRAL
NOTES TO THE FINANCIAL STATEMENTS

For the year ended 31 December 2020

(In Georgian Lar)
4. FINANCIAL INSTRUMENTS - RISK MANAGEMENT (CONTINUED)
LIQUIDITY RISK

Liquidity risk refers to the availal
associated with financial instruments as they actually fall due.

In order to manage liquidity risk, the Organisation performs regular monitpring of future expected cash flows, which
is a part of assets/ liabilities management process. An analysis of the liquidity and interest rate risks is presented in
the following tables. The presentation below is based upon the information provided by key management personnel

of the Organisation.

bility of sufficient funds to meet loan repayments and other financial commitments

Liquidity of financial liabilities as at 31 December 2020 can be presented as follows:

Upto 3 3 months 1yearto5 Over 5

Financial liabilities months _tolyear years years Total
Financial liabilities at fair i : )
value through profit or loss 721,446 ' T A48
Borrowings 1,249,327 1,635,093 520,943 3,405,363
Subordinated borrowings 28,140 79,467 527,369 2,001,216 2,636,192
Lease liabilities 55,912 155,188 423,173 - 634,273
Other liabitities 2,143 Sl - = 2,143
2,056,968 1,869,748 1,471,485 2,001,216 7,399,417
Liquidity of financial liabilities as at 31 December 2019 can be presented as follows:
; . Upto3 3 months 1yearto5 Over 5
Financial liabilities eriGEHE _totyear years years Total
Financial liabilities at fair ) :
value through profit or loss 807,134 284,923 1,092,053
Borrowings 282,424 3,420,426 633,239 - 4,336,089
Subordinated borrowings 22,762 69,802 461,556 1,810,788 2,364,908
Lease liabilities 42,195 126,586 465,852 48,109 682,742
Other liabilities 2,206 " - - 2,205
1,156,720 3,901,739 1,560,647 1,858,897 8,478,003

MARKET RISK

Market risk is the risk that the fair value of a financial instrument will decrease because of changes in market factors.
Market risk arises from the Organisation’s use of interest bearing and foreign currency financial instruments. It is
the risk that the fair value or future cash flows of a financial instrument will fluctuate because of changes in foreign

exchange rates (currency risk) and interest rates (interest rate risk).
- CURRENCY RISK

Currency risk is defined as the risk that the value of a financial instrument will fluctuate due to changes in foreign
exchange rates. The Organisation is exposed to the effects of fluctuations in the prevailing foreign currency exchange
rates on its financial position and cash flows.
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LLC MICROFINANCE ORGANISATION CENTRAL
NOTES TO THE FINANCIAL STATEMENTS
For the year ended 31 December 2020

(In Georgian Lari)

4, FINANCIAL INSTRUMENTS - RISK MANAGEMENT (CONTINUED)

The Organisation’s exposure to foreign currency exchange rate risk as at 31 December 2020 is presented in the table

below:
Financial assets GEL usp EUR
Cash and cash equivalents 215,304 1,653,893 2,903
Loans to customers 3,268,802 1,914 -
Finance lease receivables 2,127,391 -
Other assets 14,686 -
5,626,183 1,655,807 2,903
Financial liabilities
Borrowings - 3,267,317 -
Subordinated borrowings - 1,736,598 -
Lease liabilities ” 574,484 -
Other liabilities 2,143 - -
2,143 5,578,399 . -
The effect of derivatives held for risk management (986,670) 982,980
‘ Open balance sheet position 4,637,370 (2,939,612) 2,903

The Organisation’s exposure to foreign currency exchange rate risk as at 31 December 2019 is presented in the table

below:
Financial assets GEL uso EUR
Cash and cash equivalents 24,645 169,961 3,046
Finance lease receivables 99,983 g
Loans to customers 4,607,165 3,939 -
Other assets 12,931 - -
4,744,724 173,900 3,046
Financial liabilities
Borrowings - 4,092,984 -
Subordinated borrowings - 1,521,748
Lease liabilities - 598,842
Qther liabilities 2,205 -
2,205 6,213,574 .
Open balance sheet position 4,742,519 (6,039,674) 3,046

The following table details the Organisation’s sensitivity to a 20% increase and decrease in the foreign currency
exchange rates against GEL and represents management’s assessment of the possible change in foreign currency
exchange rates. The sensitivity analysis includes only outstanding foreign currency denominated monetary items and
adjusts their translation at the end of the year for a 20% change in foreign currency rates. Impact on the statement
of comprehensive income and equity based on financial instrument values as at 31 December 2020 and 2019 can be
presented as follows:

(GEL /7 USD) (GEL / EUR)
Sensitivity of the fluctuation of
the market exchange rates 2020 2019 A0 2019
20% increase (587,922) (1,207,935) 581 609
20% decrease 587,922 1,207,935 (581) (609)

The analysis assumes that all other variables, in particular interest rates, remain constant.
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LLC MICROFINANCE ORGANISATION CENTRAL

NOTES TO THE FINANCIAL STATEMENTS

For the year ended 31 December 2020

(In Georgian Lari)

4. FINANCIAL INSTRUMENTS - RISK MANAGEMENT (CONTINUED)
- INTEREST RATE RISK

Interest rate risk arises from potential changes in market interest rates that can adversely affect the fair values of
the financial assets and liabilities of the Organisation. This risk can arise from maturity mismatches of assets and
liabilities, as well as from the re-pricing characteristics of such assets and liabilities.

The Organisation’s all interest-bearing assets and liabilities are at fixed interest rates, therefore market interest
rate fluctuations do not affect the Organisation’s income or expenses.

The information about maturities of interest-bearing financial liabilities is given in liquidity risk guantitative
disclosures above.

MANAGEMENT OF CAPITAL
The Organisation's objectives when maintaining capital are:

. To safeguard the Organisation's ability to continue as a going concern, S0 that it can continue to operate
sufficiently; and ’

+ To comply with the capital requirements set by NBG.
+ To provide an adequate return to shareholders.

The Organisation sets the amount of capital it requires in proportion to risk. The Organisation manages its capital
structure and makes adjustments to it in the light of changes in economic conditions and the risk characteristics of
the underlying assets.

In order to maintain or adjust the capital structure, the Organisation may adjust the amount of dividends paid to
shareholders, return capital to shareholders, or sell assets to reduce debt.

5. PRIOR PERIOD RECLASIFICATIONS

Where necessary, the corresponding figures have been reclassified to conform to the presentation of the current
year amounts. The effect of reclassifications for the year ended 31 December 2019 is as follows:

As classified Reclassification As reclassified
Statement of comprehensive income caption

?ﬁ%ﬁ;;n‘;r;f?tngﬁgls1nstruments at fair value (90,890) 152,808 61,918
Operating and other administrative expenses (592,807) 592,807 -
Depreciation and amortisation - (204,201) (204,201)
Other operating expenses - (388,606) (388,606)
Net income from trading in foreign currency - 9,825 9,825
Net loss from exchange rate differences (59,424) (162,633) (222,057)
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LLC MICROFINANCE ORGANISATION CENTRAL
NOTES TO THE FINANCIAL STATEMENTS
For the year ended 31 December 2020

(In Georgian Lari)

6. CASH AND CASH EQUIVALENTS

Cash on hand
Cash at bank
Cash in transit

Cash and cash equivalents by currencies is disclosed in Note 4.

31 December

31 December

2020 2019
22,977 24,178
1,846,002 160,862
3,121 12,612
1,872,100 197,652

7. FINANCIAL ASSETS AND LIABILITIES AT FAIR VALUE THROUGH PROFIT OR LOSS

Financial assets at fair value through profit or loss

Currency swap contracts
Foreign currency forward contracts

Financial liabilities at fair value through profit or loss

Currency swap contracts

Currency Swaps

31 December

31 December

2020 2019

1,312,133 2,013,935
76,437 -

1,388,570 2,013,935

31 December

31 December

2020 2019
713,089 1,059,348
713,089 1,059,348

The Organisation aggregates non-derivative transactions of back to back loans from banks guaranteed by foreign
currency deposits placed at the same banks as derivative instruments, due to the fact that the transactions
{placement of deposit and taking of the loan) result, in substance, in a derivative. The conclusion is based on the

following indicators:

«  They are entered into at the same time and in contemplation of one another;

*  They have the same counterparty;
*  They relate to the same risk;

Foreign Currency

There is no apparent economic need or substantive business purpose for structuring the transactions separately
that could not also have been accomplished in a single transaction;

There is an initial net investment that is smaller than would be required for other types of contracts that would
be expected to have a similar response to changes in market factors, and future settlement.

Forward Contracts are contractual agreements between two parties to exchange streams of payments over time
based on specified notional amounts. In a foreign currency forwards, the Organisation pays a specified amount in
one currency and receives a specified amount in another currency. Currency forwards are gross settled.
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LLC MICROFINANCE ORGANISATION CENTRAL

NOTES TO THE FINANCIAL STATEMENTS
For the year ended 31 December 2020

(In Georgian Lari)

8. LOANSTO CUSTOMERS

31 December 31 December

; 2020 2019
Originated loans to customers 3,468,601 4,586,567
Accrued interest ' 97,509 134,854
Gross loans to customers 3,566,110 4,721,421
Less: expected credit losses (295,394) (110,317)
Net loans to customers 3,270,716 4,611,104

All loans to customers are collateralised by cars as at 31 December 2020 and 2019.

The following table provides information on the credit quality of loans outstanding at 31 December 2020:

Gross Loans ECL Net Loans
Current and less than 30 days overdue 2,521,617 (45,912) 2,475,705
30 to 60 days overdue 28,418 (6,111) 22,307
60 to 90 days overdue 24,453 (6,644) 17,809
Over 90 days 379,792 (203,085) 176,707
Restructured (Less than 90) 586,824 (19,428) 567,396
Restructured (Over 90 Days) 25,006 (14,214) 10,792

3,566,110 (295,394) 3,270,716

The following table provides information on the credit quality of loans outstanding at 31 December 2019:

Gross Loans CcL Net Loans
Current and less than 30 days overdue 4,375,071 (36,424) 4,338,647
30 to 60 days overdue 58,559 (4,047) 54,512
60 to 90 days overdue 59,764 (7,912) 51,852
Over 90 days 194,437 (61,693) 132,744
Restructured (Less than 90) 33,590 (241) 33,349

4,721,421 (110,317) 4,611,104

Movements in the loan impairment allowance for the year ended 31 December 2020 are as follows:

Stage 1 Stage 2 Stage 3 Total
At the beginning of the year 36,672 11,959 61,686 110,317
Transfer to Stage 1 23 (23) - -
Transfer to Stage 2 5,101 (5,101) - -
Transfer to Stage 3 (53,165) (25,990) 79,155 -
Loan impairment charge for the period 169,932 25,571 17,355 212,858
Repaid loans (20,532) (6,932) - (27,464)
Changes due to change in credit-risk (81,049) 18,187 62,862 -
Foreign exchange (gain)/loss = - (317) (317)
At the end of the year 56,982 17,671 220,741 295,394
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8. LOANS TO CUSTOMERS (CONTINUED)

Movements in the loan impairment allowance for the year ended 31 December 2019 are as follows:

At the beginning of the year
Transfer to Stage 1
Transfer to Stage 2
Transfer to Stage 3
Loan impairment charge for the period
Repaid loans
Changes due to change in credit-risk

At the end of the year

Movements in the gross loans to customers for the year ended 31 December 2020 are as follows:

At the beginning of the year
Transfer to Stage 1
Transfer to Stage 2
Transfer to Stage 3
New financial assets originated
Changes due to change in credit-risk

Repaid loans

Modification of contractual cash flows
of financial assets

Changes in interest accruals
Write-offs
FX and other movements

At the end of the year

Movements in the gross loans to customers for the year ended 31 December 2019 are as follows:

At the beginning of the year
Transfer to Stage 1
Transfer to Stage 2
Transfer to Stage 3
New financial assets originated
Changes due to change in credit-risk
Repaid loans
Changes in interest accruals
FX and other movements

At the end of the year

Stage 1 Stage 2 Stage 3 Total
6,772 2,391 41,201 50,364
(42) 42 - -
(11,959) 11,959 - -
(31,665) (5,609) 37,274 -
57,909 15,789 19,216 92,914
(4,187) (1,553) (27,221) (32,961)
19,844 (11,060) (8,784) -
36,672 11,959 61,686 110,317

Stage 1 Stage 2 Stage 3 Total
4,408,661 118,323 194,437 4,721,421
304 (304) - -
(30,220) 30,220 - -
102,766 49,600 (152,366) .
3,775,660 3,775,660
(216,235) 84,120 132,115 -
(4,755,784) (36,526) (71,002) (4,863,312)
(68,609) (7,404) (9,219) (85,232)
79,258 12,467 (27,807) 63,918
- (50,603) (50,603)
(221,389) (163,596) 389,243 4,258
3,074,412 86,900 404,798 3,566,110

Stage 1 Stage 2 Stage 3 Total
1,958,565 92,582 280,592 2,331,739
1,843 (1,843) : -
(21,297) 21,297 - -
(73,648) (17,281) 90,929 -
4,687,964 - - 4,687,964
(122,590) 97,026 25,564 -
(2,098,626) (74,429) (183,902) (2,356,957)
64,648 971 (19,126) 46,493
11,802 380 12,182
4,408,661 118,323 194,437 4,721,421
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9. FINANCE LEASE RECEIVABLES

Principal
Interest receivable
Finance lease receivables

Less: expected credit losses
Net finance lease receivables

Reconciliation and maturity analysis of finance lease receivables:

Less than 1 year
1-2 years
2-3 years
3-4 years
4-5 years
Total undiscounted lease payments

31 December

31 December

2020 2019
2,179,411 97,742
47,884 4,304
2,227,295 102,046
(99,904) (2,063)
2,127,391 99,983

31 December

31 December

Unearned finance income relating to the lease payments receivable

Net investment in finance lease

Movements in impairment allowance of finance lease receivables for

follows:

At the beginning of the year
Transfer to Stage 1
Loan impairment charge for the period
Repaid loans
Changes due to change in credit-risk
At the end of the year

2020 : 2019
1,378,989 86,989
1,130,444 51,020
783,460 14,380
456,040
135,532
3,884,465 152,389
(1,757,074) (52,406)
2,127,391 99,983

the year ended 31 December 2020 are as

Stage 1 Stage 2 Stage 3 Total
2,063 - - 2,063
1,444 (1,444) ; P

101,569 (11,127) 8,792 99,234
(1,393) - - (1,393)
(28,074) 18,187 9,887 -
75,609 5,616 18,679 99,904
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10. RIGHT-OF-USE ASSETS AND LEASE LIABILITIES

The Organisation’s lease agreements, for which right of use assets are recognised, include leases to the head office
and branches. The lease of the head office is obtained from different third parties. The renewal option is implied
through customary business practices. Lease payments are in GEL as well as in USD. Lease terms and incremental
borrowing rates are pravided as follows:

Non-cancellable Enforceable Lease Incremental
Lease agreement period period term borrowing rate
’ 24-60 38-120
Head office and branches - e ol 8.8%

Right-of-use assets can be presented as follows:

2020 - 2019
At the beginning of the year 566,253 - 705,179
New lease contracts 46,065
Amortisation (152,088) (138,926)
At the end of the year 460,230 566,253
Lease liabilities can be presented as follows:
2020 2019
At the beginning of the year 598,842 677,338
New lease contracts 46,065 -
Interest expense 54,314 55,093
Rent concessions* (9,680)
Lease payments (202,390) (174,713)
Foreign exchange movements 87,333 41,124
At the end of the year 574,484 598,842

*The Organisation has elected to apply the practical expedient introduced by the amendments to IFRS 16 to all rent
concessions that satisfy the criteria. Substantially all of the rent concessions entered into during year satisfy the
criteria to apply the practical expedient. The application of the practical expedient has resulted in the reduction
of total lease liabilities of GEL9,680. The effect of this reduction has been recorded in profit or loss in the period in
which the event or condition that triggers those payments occurred.

The Organisation has no borrowings received in the current or comparable period with similar currency, maturity
and terms. IBR was determined based on observable market data for a similar sector.
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11

PROPERTY AND EQUIPMENT

Computers and

other technical Leasehold Furniture and
Historical cost equipment Improvements fixture Vehicles Other Total
At 31 December 2018 114,472 75,337 46,735 65,390 32,907 334,841
Additions 4,445 1,180 990 6,615
Disposals (66,570) - (66,570)
At 31 December 2019 118,917 75,337 46,735 - 33,897 274,886
Additions 10,706 65,672 76,378
Write-offs (17,713) (9,243) (9,964) (36,920)
At 31 December 2020 111,910 75337 37,492 65,672 23,933 314,344
Accumulated depreciation
At 31 December 2018 (51,716) (40,223) (22,720) (26,640) (18,154) (159,453)
Depreciation charge (20,600) (15,067) (8,507) (10,494) {10,607) (65,275)
Disposals - 37,134 37,134
At 31 December 2019 (72,316) (55,290) (31,227) - (28,761) (187,594)
Depreciation charge (21,956) (15,109) (9,231) (1,834) (2,125) (50,255)
Write-offs 12,028 7,061 - 7,323 26,412
At 31 December 2020 (82,244) (70,399) (33,397) (1,834) (23,563) (211,437)
Net book value
At 31 December 2019 46,601 20,047 15,508 5,136 87,292
At 31 December 2020 29,666 4,938 4,095 63,838 370 102,907

12, OTHER ASSETS

Repossessed collaterals*
Prepayments

Prepaid taxes

Other receivables

31 December

31 December

Movements in repossessed collaterals for the years ended 31 December 2020 and 2019 are as follows:

At the beginning of the year

Additions
Disposals
Impairment loss

At the end of the year

2020 2019
145,856 6,657
15,943
- 11,866
14,686 12,931
176,485 31,454
2020 2019
6,657 29,150
360,518 89,950
(192,158) (112,443)
(29,161)
145,856 6,657

“Repossessed collaterals represent non-financial assets acquired by the Organisation to settle overdue loans. The
assets are initially recognised at fair value when acquired and included in inventories within other assets depending
on their nature and the Organisation's intention in respect of recovery of these assets and are subsequently re-
measured and accounted for in accordance with the accounting policies. Inventories of repossessed property are
recorded at the lower of cost or net realisable value.

The Organisation expects to dispose these assets in the foreseeable future. Repossessed properties are sold as soon
as practicable, with the proceeds used to reduce the outstanding indebtedness.
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3. TAXATION

The tax effects of the movements in temporary differences recorded at the rate of 15% are as follows:

3 At 31 Credited At 31 Credited ' At 31
Temporary differences at a3 pecember (charged) to December (charged) to December
rate of 15% due to: 2018 profitor loss_ 2019 profit or loss 2020
Loans to customers 7,555 4,309 11,864 41,233 53,097
Finance lease receivables - - - 14,986 14,986
Property and equipment - - - 8,505 8,505
Right-of-use Assets - (84,938) (84,938) 15,903 (69,035)
Borrowings 3,065 3,424 6,489 6,137 12,626
Lease liabilities - 89,826 89,826 (3,654) 86,172
Tax loss carry forward 326,761 65,450 392,211 153,906 546,117
Total temporary differences 337,381 78,071 415,452 237,016 652,468
Unrecognised deferred tax
assets
‘Loans to customers (7,555) (4,309) (11,864) (41,233) (53,097)
Finance lease receivables L ) - (14,986) (14,986)
Tax loss carry forward (326,761) (65,450) (392,211) (153,906) (546,117)
Deferred tax asset 3,065 8,312 11,377 26,891 38,268

Deferred tax asset has not been recognised in respect of tax losses carried forward and loans to customers giving

rise to deferred tax asset as the management does not believe it is probable that these assets will be utilised during
the next year.

Income tax expense for the years ended 31 December 2020 and 2019 comprises the following:

2020 2019
Current income tax -
Effect of temporary differences 26,891 8,312

Income tax benefit 26,891 8,312

Reconciliation of the income tax expense based on statutory rate with actual is as follows:

2020 2019
Loss before income tax (1,427,71 1) (656,346)
Applicable tax rate 15% 15%
Theoretical Income tax benefit 214,157 98,452
Effect of unrecognised tax losses (210,125) (69,759)
Effect of permanent differences 22,859 (20,381)
Income tax benefit 26,891 8,312

14, BORROWINGS AND SUBORDINATED BORROWINGS

31 December 2020

Borrowings from:  Currency ln:‘;;ist Maturity date Principal Interest
oo AN .. TSN s e e R o
shareholders usb 8%-9% June 2021 - Nov 2022 266,981 8,078
Related parties usD 8.5% Jul 2021 1,310,640 41,224
Other individuals usD 3.5%-9.5% Jan 2021 - Dec 2021 1,564,296 76,098
3,141,917 125,400
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14. BORROWINGS AND SUBBORDINATED BORROWINGS (CONTINUED)

31 December 2019

Borrowings from:  Currency ln:::g‘c't Maturity date Principal Interest
Shareholders usb 9.0% Feb 2020 - June 2021 205,517 5,269
Related parties usp 6.3%-8.5% Jul 2021 572,680 11,149
Other individuals uUsD 6%-9.5% Dec 2020 3,260,378 37,991

4,038,575 54,409

Subordinated Interest : 31 December 31 December

borrowings from: Currenicy rate Maturity date 2020 2019
Shareholders usb 6%-6.3% Nov 2028 - Nov 2029 1,736,598 1,521,748

1,736,598 1,521,748

According to the agreement the Organisation initially pays the interest accrued on the principal amount of the loan,
and the principal amount will be paid for the completion of the contract.

Changes in borrowings and subordinated borrowings arising from financing activities, including both changes arising
from cash flows and non-cash changes can be presented as follows:

2020 2019
At the beginning of the year 5,614,732 2,956,406
Cash flows:
Proceed in borrowings 4,218,478 2,605,937
_Repayment of borrowings (5,819,534) -
Interest paid (431,726) (440,759)
Non-cash flows:
Interest accruing in period 495,609 306,870
Effects of foreign exchange 926,356 186,278
At the end of the year 5,003,915 5,614,732
15. CHARTER CAPITAL
31 December 2020 31 December 2019
Shareholders Percent Amount Percent Amount
Imran Khizar Hayat 20% 1,491,541 20% 657,007
Rukhsana Bashir 16% 1,193,233 16% 525,605
Shaukat Ullah Khan Bangash 11.5% 857,637 6% 197,102
Muhammad Ali 8.5% 633,905 8.5% 279,228
Zubair Ultah Khan Bangash 8.5% 633,905 8.5% 279,228
Muhammad Abdullah Khan Bangash 8% 596,616 8% 262,803
Atif Ullah Khan Bangash 8% 596,616 8% 262,803
Fahd Ali Sheikh 6% 447,463 6% 197,102
Hiba Sheikh 5.5% 410,174 5.5% 180,677
Osman Bashir 4% 298,308 4% 131,401
Kifayat Ullah Khan Bangash 4% 298,308 4% 131,401
Haji Saif Ullah Khan Bangash - - 5.5% 180,677
100% 7,457,706 100% 3,285,034

During the general meeting of shareholders held on 28 August 2020, significant increase of charter capital was
approved. As a result, from 31 August 2020 till 11 November 2020 the shareholders of the Organisation increased
charter capital by making cash contributions with total amount of GEL4,172,672.
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16. NET INTEREST INCOME

Interest income is arising from:
Loans to customers
Finance income
Placements with banks
Modification loss of contractual cash flows of financial assets

Interest expense is arising from:
Borrowings from shareholders
Borrowings from related parties
Borrowings from other individuals
Subordinated borrowings
Lease liabilities

Net interest income

17. OTHER OPERATING EXPENSES

Software support

Consulting and other professional services”
H Advertising

' Taxes other than income tax

Impairment of repossessed collaterals
Expenses related to loan collection
Utilities

Application inspection expenses

Communication
Insurance
Security

Business trips
Short term leases
Other

2020 2019
1,584,366 1,231,217
219,404 115,768
4,193 3
(85,517) -
1,722,446 1,346,985
(27,905) (32,469)
(70,936) (23,988)
(296,309) (179,055)
(100,459) (71,358)
(54,314) (55,093)
(549,923) _ (361,963)
1,172,523 985,022

2020 2019
(82,467) (77,477)
(74,660) (68,142)
(50,210) (38,242)
(34,384) (2,657)
(29,161) .
(22,433) (23,861)
(19,787) (18,193)
(19,702) (30,219)
(17,768) (17,447)
(6,724) (27,393)
(8,997) (8,644)
(4,297) (8,244)
(21,593)
(36,202) (46,494)
(406,792) (388,606)

*Consulting and other professional services include audit fees with amount of GEL36,235 and

VAT for the years ended 31 December 2020 and 2019, respectively.

GEL30,379 excluding
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18. COMMITMENTS AND CONTINGENCIES
LITIGATION .
In the ordinary course of business, organisations are usually subject to legal actions and complaints.

Following the Organisation’s customers’ failure to meet loan repayment obligations the Organisation is involved in
legal disputes against such customers. The highest possible outcome from such legal disputes is the amount of loans
receivable from such customers (including accrued interest and other charges).

Management is unaware of any significant actual, pending or threatened claims against the Organisation.

MAMAGEMENT REPORT

In accordance with the Law on accounting, reporting and auditing (article 7) the Organisation has an obligation to
prepare and submit Management Report to the State Regulatory Authority, together with Independent Auditors’
Report no later than 1 October of the year following the reporting period. The Organisation has not yet fulfilled this
obligation at the date of issue of the financial statements. -

REGULATIONS OF NATIONAL BANK OF GEORGIA

The Organisation is in compliance with minimum statutory capital requirements - the minimum cash contribution in
the equity should not be less than GEL1 ,000,000.

Starting from 1 September 2018, the Organisation also has to comply with the financial covenants established by
the National Bank of Georgia (NBG), such as: capital adequacy, liquidity, property investment, investment, related
party exposure and pledged assets ratios. The compliance with these ratios is monitored by the NBG on a monthly
basis.

According to the NBG regulations, the Organisation has to hold minimum level of CAR in accordance with the below

schedule:
« 1 January 2019 - 30 June 2019: 16-18%
« 1 July 2019 onwards - at least 18%

The below table discloses the compliance with NBG CAR ratio as at 31 December 2020 and 31 December 2019:

Charter capital

Retained earnings

Eligible subordinated debt
Regulatory capital

Total assets

Capital adequacy ratio

31 December

31 December

2020 2019

7,457,706 3,285,034
(4,349,334) (2,948,514)

1,736,598 1,521,748
4,844,970 1,858,268

31 December
2020

31 December
2019

9,436,667

7,619,050

31 December
2020

31 December
2019

51%

24%
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19. TRANSACTIONS WITH RELATED PARTIES

Related parties or transactions with related parties, as defined by IAS 24 “Related party disclosures”, could be one
or more of the following:

a) Parties that directly, or indirectly through one or more intermediaries: control, or are controlled by, or are
under common control with, the Organisation (this includes parents, subsidiaries and fellow subsidiaries);

have an interest in the Organisation that gives then significant influence over the Organisation; and that have
joint control over The Organisation;

b) Members of key management personnel of the Organisation or its parent:
c) Close members of the family of any individuals referred to in (a) or (b);

d) Parties that are entities controlled, jointly controlled or significantly influenced by, or for which significant
voting power in such entity resides with, directly or indirectly, any individual referred to in (c) or (b);

in considering each possible related party relationship, attention is directed to the substance of the relationship,

and not merely the legal form, Details of transactions between The Organisation and other related parties are
disclosed below. -

Related party balances and transactions as and for the year ended 31 December 2020:

Financial statement caption Shareholders Key Other related

management parties
Borrowings 275,059 - 1,351,864
Subordinated borrowings 1,736,598 -
Interest expense on borrowings (27,905) - (70,936)
Interest expense on subordinated borrowings (100,459) - -
Salaries and other employee benefits (471,980) (76,870)

Related party balances and transactions as and for the year ended 31 December 2019:

Financial statement caption Shareholders manakg?:'nent Oth:;rl;?elzted
Borrowings 210,786 - 583,829
Subordinated borrowings 1,521,748 - :
Interest expense on borrowings (32,469) . (23,988)
Interest expense on subordinated borrowings (71,358) - -
Salaries and other employee benefits (426,977) (76,843)

20. EVENTS AFTER THE REPORTING PERIOD

In March 2021 to increase coverage area and issuance of the loans the Organisation opened new branch in Baturni.
Address of the office is Chavchavadze Avenue #32A.
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21. SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES
FINANCIAL INSTRUMENTS

INITIAL RECOGNITION OF FINANCIAL INSTRUMENTS

Financial assets and financial liabilities are recognised in the Organisation’s financial position when the Organisation
becomes a party to the contractual provisions of the instrument,

When financial instruments are recognised initially, they are measured at fair value, adjusted, in the case of
instruments not at fair value through profit or loss, for directly attributable fees and costs.

If the transaction price differs from fair value at initial recognition, the Organisation accounts for such difference
as follows:

e if the fair value is evidenced by a quoted price in an active market for an identical asset or liability (i.e., a
Level 1 input) or based on a valuation technique that uses only data from observable markets, the Organisation
recognises the difference between the fair value at initial recognition and the transaction price as a gain or
loss; o

« in all other cases, the initial measurement of the financial instrument is adjusted to defer the difference
between the fair value at initial recognition and the transaction price. After initial recognition, the Organisation
recognises that deferred difference as a gain or loss only when the inputs become observable, or when the
instrument is derecognised.

FINANCIAL ASSETS
Classification and subsequent measurement

On initial recognition, a financial asset is classified into one of the following measurement categories: amortised
cost; fair value through other comprehensive income (FVOCI); or fair value through profit or loss (FVTPL).

FINANCIAL ASSETS AT AMORTISED COST

Financial asset at amortised cost is the most relevant measurement category to the Organization. The Organization
measures financial assets at amortised cost if both of the following conditians are met:

¢ The asset is held within a business model whose objective is to hold assets to collect contractual cash flows;
and

e The contractual terms of the financial asset give rise on specified dates to cash flows that are solely payments
of principal and interest (“SPPI”} on the principal amount outstanding.

Financial assets at amortised cost are subsequently measured using the effective interest (EIR) method and are

subject to impairment. Gains and losses are recognised in profit or loss when the asset is derecognised, modified or
impaired.

FINANCIAL ASSETS AT FAIR VALUE THROUGH OTHER COMPREHENSIVE INCOME

A financial asset is measured at fair value through other comprehensive income if it meets both of the following
conditions and is not designated as at fair value through profit or loss:

* The asset is held within a business model whose objective is achieved by both collecting contractual cash flows
and selling financial assets; and

*  The contractual terms of the financial asset give rise on specified dates to cash flows that are solely payments
of principal and interest on the principal amount outstanding.
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21. SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (CONTINUED)
FINANCIAL ASSETS AT FAIR VALUE THROUGH PROFIT OR LOSS

All financial assets not classified as measured at amortised cost or FVOCI as described above are measured at FVTPL.
This includes all derivative financial assets.

The Organisation’s all financial assets are measured at amortised cost, except derivative financial assets.

BUSINESS MODEL ASSESSMENT
There are three business models available under IFRS 9:

» Hold to collect: It is intended to hold the asset to maturity to earn interest, collecting repayments of
principal and interest form the counterparty.

¢ Hold to collect and sell: this model is similar to the hold to collect model, except that the entity may elect
to sell some or all of the assets before maturity as circumstances change or to hold the assets for liquidity
purposes. "

e Other: all those models that do not meet the ‘hold to collect’ or ‘hold to collect and sell’ qualifying criteria.

The assessment of business model requires judgment based on facts and circumstances at the date of the assessment.
The business model is not assessed on an instrument-by-instrument basis, but at a higher level of aggregated
portfolios per instrument type and is based on observable factors.

The Organisation has considered quantitative factors and qualitative factors such as how the performance of the
business model and the financial assets held within that business model are evaluated and reported to the key
management personnel; the risks that affect the performance of the business model and, in particular, the way
those risks are managed; and how managers of the business are compensated.

Financial assets that are held for trading or are managed and whose performance is evaluated on a fair value basis
are measured at FVTPL, because they are neither held to collect contractual cash flows nor held both to collect
contractual cash flows and to sell financial assets.

SOLELY PAYMENTS OF PRINCIPAL AND INTEREST (SPPI)

If a financial asset is held in either to a Hold to Collect or a Hold to Collect and Sell business model, then assessment
to determine whether contractual cash flows are solely payments of principal and interest on the principal amount
outstanding at initial recognition is required to determine the classification. The SPPI test is performed on an
individual instrument basis.

Contractual cash flows, that represent solely payments of principal and Interest on the principal amount outstanding,
are consistent with basic lending arrangement. Interest is consideration for the time value of money and the credit
risk associated with the principal amount outstanding during a particular period of time. It can also include
consideration for other basic lending risks (e.g. liquidity risk) and costs (e.g. administrative costs) associated with
holding the financial asset for a particular period of time, and a profit margin that is consistent with a basic lending
arrangement.

In assessing whether the contractual cash flows are SPPI, the Organisation considers whether the contractual terms
of the financial asset contain a term that could change the timing or amount of contractual cash flows arising over
the life of the instrument which could affect whether the instrument is considered to meet the SPPI test.

If the SPPI test is failed, such financial assets are measured at FVTPL with interest earned recognised in other interest
income,
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21. SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (CONTINUED)
DERECOGNITION OF FINANCIAL ASSETS

A financial asset (or, where applicable, a part of a financial asset or part of a group of similar financial assets) is
primarily derecognised (i.e., removed from the Organisation’s statement of financial position) when:

+ The rights to receive cash flows from the asset have expired, Or

. The Organisation has transferred its rights to receive cash flows from the asset or has assumed an obligation to
pay the received cash flows in full without material delay to a third party under a ‘pass-through’ arrangement;
and either (a) the Qrganisation has transferred substantially atl the risks and rewards of the asset, or (b) the

Organisation has neither transferred nor retained substantially all the risks and rewards of the asset, but has
transferred control of the asset.

IMPAIRMENT OF FINANCIAL ASSETS
Changes to the impairment estimation

The adoption of IFRS 9 has fundamentally changed the Organisation’s accounting for loan”loss impairment by
replacing IAS 39’s incurred loss approach with forward-tooking expected credit loss (ECL) approach. IFRS 9 requires
the Organisation to record ECL on all of its debt financial assets at amortised cost or FVOCI. The allowance is based
on the ECL associated with the probability of default in the next 12 months unless there has been a significant
increase in credit risk since origination, in which case the allowance is based on the ECL over the life of the asset.
I the financial asset meets the definition of purchased or originated credit impaired, the allowance is based on the
change in the lifetime ECL.

From 1 January 2018 the Organisation recorded the allowance for expected credit loss for all debt instruments that
are measured at amortised cost.

The determination of impairment losses and allowance moves from an incurred credit loss model whereby credit
losses are recognised when a defined loss event occurs under |AS 39, to an expected credit l0ss model under IFRS 9,
where provisions are taken upon initial recognition of the financial instruments. Under IFRS 9, the Organisation first
evaluates individualty whether objective evidence of impairment exists for loans that are individually significant. It
then collectively assesses loans that are not individually significant and loans which are significant but for which
there is no objective evidence of impairment available under the individual assessment.

Collectively assessed loans are grouped on the basis of shared credit risk characteristics and collateral type.

Three stage approach

IFRS 9 introduces a three-stage approach to impairment for Financial Instruments that are performing at the date of
origination or purchase. This approach is summarised as follows:

Stage 1: The Organisation recognizes a credit loss allowance at an amount equal to 12-month expected credit losses.
This represents the portion of lifetime expected credit losses from default events that are expected within 12 months
of the reporting date, assuming that credit risk has not increased significantly after initial recognition. For those
financial assets with a remaining maturity of less than 12 months, a PD is used that corresponds to the remaining

maturity.

Stage 2: The Organisation recognizes a credit loss allowance at an amount equal to lifetime expected credit losses
for those Financial Instruments which are considered to have experienced a significant increase in credit risk since
initial recognition. This requires the computation of ECL based on lifetime probability of default that represents the
probability of default occurring over the remaining lifetime of the Financial Instrument. Allowance for credit losses
are higher in this stage because of an increase in credit risk and the impact of a longer time horizon being considered
compared to 12 months in Stage 1. Financial Instruments in stage 2 are not yet deemed to be credit-impaired.

Stage 3: If the Financial Instrument is credit-impaired, it is then moved to stage 3. The Organisation recognizes a
loss allowance at an amount equal to lifetime expected credit losses, reflecting a Probability of Default (PD) of 100
% for those Financial Instruments that are credit-impaired.
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21. SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (CONTINUED)

pefinition of default
The Organisation recognizes default in the following cases:
e Arrears including restructured loans >90 days
« Decease of a client
o Force majeure, when a client becomes insolvent due to external factors beyond the control

The loans for which the Organisation recognizes default are credit-impaired loans.

Significant increase in credit risk

When determining whether the risk of default on a financial instrument has increased significantly since initial
recognition, the Organisation cansiders reasonable and supportable information that is relevant and available
without undue cost or effort. This includes both quantitative and qualitative information and anatysis, based on the
Organisation's historical experience and expert credit assessment and including forward-locking information.

The quantitative information is a primary indicator of significant increase in credit risk and is based on the change
in lifetime PD by comparing:

e the remaining lifetime PD at the reporting date; with

¢ the remaining lifetime PD for this point in time that was estimated based on facts and circumstances at
the time of initial recognition of the exposure.

As a backstop, the Organisation considers that a significant increase in credit risk occurs no later than when an asset
is more than 30 days past due.

The Organisation monitors the effectiveness of the criteria used to identify significant increases in credit risk by
regular reviews to confirm that:

e The criteria are capable of identifying significant increases in credit risk before an exposure is in default;
e The criteria do not align with the point in time when an asset becomes 30 days past due; and
e There is no unwarranted volatility in loss allowance from transfers between 12-months PD (probability of
default) and lifetime PD.
Forward-looking information

Under IFRS 9, the allowance for credit losses is based on reasonable and supportable forward looking information
obtainable without undue cost or effort, which takes into consideration past events, current conditions and forecasts
of future economic conditions.

The Organisation incorporates forward-looking information into both its assessment of whether the credit risk of an
instrument has increased significantly since its initial recognition and its measurement of ECL.
Measurement of ECL
The key inputs into the measurement of ECL are the term structure of the following variables:
e Probability of default (PD);
*  Loss given default (LGD);
* Exposure at default (EAD).

These parameters are generally derived from internally developed statistical models and other historical data. They
are adjusted to reflect forward-looking information as described above.

Page 31 of 38




LLC MICROFINANCE ORGANISATION CENTRAL
NOTES TO THE FINANCIAL STATEMENTS

For the year ended 31 December 2020

(In Georgian Lari)

21. SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (CONTINUED)

Probability of default (PD) _
PD estimates are estimates at a certain date, which are calculated based on statistical rating models.

If a counterparty or exposure migrates between ratings classes, then this will lead to a change in the estimate of
the associated PD. PDs are estimated considering the contractual maturities of exposures and estimated prepayment
rates.

Exposure at default (EAD)

Exposure of default (EAD): The EAD represents an estimate of the exposure to credit risk at the time of a potential
default occurring during the life of a financial asset. It represents the cash flows outstanding at the time of default,
considering expected repayments, interest payments and accruals discounted at the EIR.

Loss given default (LGD)

LGD is defined as the likely loss in case of a counterparty default. The Organisation estimates LGD parameters based
on the history of recovery rates of claims against defaulted counterparties. The LGD model considers cash recoveries
only. LGD is calculated on a discounted cash flow basis using the effective interest rate as the discounting factor,

FINANCIAL LIABILITIES

The Organisation classifies its financial liabilities into one of two categories, depending on the purpose for which
the liability was acquired. On 1 January 2018 (the date of initial application of IFRS 9), the Organisation has classified
all financial as liabilities within “Other financial liabilities” category. Other financial liabilities include the following
items: borrowings and other short-term monetary liabilities.

Other financial liabilities are initially recognised at fair value net of any transaction costs directly attributable to
the issue of the instrument. Such interest-bearing liabilities are subsequently measured at amortised cost using the
effective interest rate method, which ensures that any interest expense over the period to repayment is at a constant
rate on the balance of the liability carried in the statement of financial position. For the purposes of each financial
liability, interest expense includes initial transaction costs and any premium payable on redemption, as well as any
interest or coupon payable while the liability is outstanding.

DERECOGNITION OF FINANCIAL LIABILITIES

The Organisation derecognises financial liabilities when, and only when, the Organisation’s obligations are
discharged, cancelled or they expire. Where an existing financial liability is replaced by another from the same
lender on substantially different terms, or the terms of an existing liability are substantially modified, such an
exchange or modification is treated as a derecognition of the original liability and the recognition of a new liability.
The difference between the carrying amount of the financial liability derecognised and the consideration paid and
payable is recognised in profit and loss.

OFFSETTING

Financial assets and liabilities are offset and the net amount reported in the statement of financial position only
when there is a legally enforceable right to offset the recognised amounts, and there is an intention to either settle
on a net basis, or to realise the asset and settle the liability simultaneously.
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21. SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (CONTINUED)
FAIR VALUE MEASUREMENT HIERARCHY

IFRS 13 requires certain disclosures which require the classification of financial assets and financial liabilities
measured at fair value using a fair value hierarchy that reflects the significance of the inputs used in making the fair
value measurement. The fair value hierarchy has the following levels:

o Level 1 - Quoted (unadjusted) market prices in active markets for identical assets or liabilities;

* Level 2 - Valuation technigues for which the lowest level input that is significant to the fair value
measurement is directly or indirectly observable; and

* Llevel 3 - Valuation techniques for which the lowest level input that is significant to the fair value
measurement is unobservable.

The level in the fair value hierarchy within which the financial asset or financial liability is categorised is determined
on the basis of the lowest level input that is significant to the fair value measurement. Financial assets and financial
liabilities are classified in their entirety into only one of the three levels, &

Derivative Financial instruments measured at fair value by the level 2 in the fair value hieraréhy are presented in
Notes 7. .

CASH AND CASH EQUIVALENTS

Cash and cash equivalents are items which are readily convertible to known amounts of cash and which are subject
to an insignificant risk of changes in value. Cash and cash equivalents include cash on hand, and all bank placements
or receivables with original maturities of less than three months. Funds restricted for a period of more than three
months on origination are excluded from cash and cash equivalents,

PROPERTY AND EQUIPMENT

Property, equipment and intangible assets are carried at historical cost less accumulated depreciation and
recognised impairment loss, if any. Depreciation is charged on the carrying value of property, equipment and
intangible assets and is designed to write off assets over their useful economic lives. Depreciation is calculated ona
straight-line basis over 5 year.

The carrying amounts of property and equipment are reviewed at each reporting date to assess whether they are
recorded in excess of their recoverable amounts. The recoverable amount is the higher of fair value less costs to sell
and value in use.

CHARTER CAPITAL AND DIVIDENDS

Equity includes charter capital and retained earnings. Dividends are recorded in equity in the period in which they
are declared. Any dividends declared after the end of the reporting period and before the financial statements are
authorised for issue, are disclosed in the subsequent events note.

DERIVATIVE FINANCIAL INSTRUMENTS

Derivative financial instruments included in financial assets at fair value through profit or loss or loss in the statement
of financial position comprise foreign currency forward contracts and currency swaps.

Derivatives are initially recognised at fair value on the date on which a derivative contract is entered into and are
subsequently re-measured at fair value. All derivatives are carried as financial assets when their fair value is positive
and as financial liabilities when their fair value is negative.

Changes in the fair value of derivatives are recognised immediately in profit or loss.
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21. SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (CONTINUED)
FINANCE LEASE RECEIVABLES

Financial asset is recognized as a finance lease receivable when substantially all the risks and rewards are transferred
incidental to ownership of an asset, Title may or may not eventually be transferred.

Finance lease in the statement of financial position is presented as a receivable in the scope of 1AS 17 at an amount
equal to the net investment in the lease. Under a finance lease substantially all the risks and rewards incidental to
legal ownership are transferred by the lessor, and thus the lease payment receivable is treated by the lessor as
repayment of principal and finance income to reimburse and reward the lessor for its investment and services,

payment and the sale price are usually interdependent because they are negotiated as a package. The accounting
treatment of a sale and leaseback transaction depends upon the type of lease involved.

If a sale and leaseback transaction results in a finance lease, any excess of sales proceeds over the carrying amount
shall not be immediately recognised as income by a seller-lessee. Instead, it shall be deferred and amortised over
the lease term.

If the leaseback is a finance lease, the transaction is a means whereby the lessor provides finance to the lessee,
with the asset as security. For this reason, it is not appropriate to regard an excess of sales proceeds over the
carrying amount as income. Such excess is deferred and amortised over the lease term.

PROVISIONS, CONTINGENT LIABILITIES AND CONTINGENT ASSETS

A contract (through its explicit or implicit terms);
- Legislation; or
Other operation of law.
A constructive obligation is an obligation that derives from an entity's actions where:

- By an established pattern of past practice, published policies or a sufficiently specific current statement,
the entity has indicated to other parties that it will accept certain responsibilities; and

- As aresult, the entity has created a valid expectation on the part of those other parties that it will
discharge thase responsibilities.

The term ‘contingent liability' is used for liabilities that do not meet the recognition criteria. Accounting policy
distinguishes between:

*  provisions - which are recognised as liabilities {assuming that a reliable estimate can be made) because
they are present obligations and it is probable that an outflow of resources embodying economic benefits
will be required to settle the obligations; and

*  contingent liabilities - which are not recognised as liabilities because they are either:

- possible obligations, as it has yet to be confirmed whether the entity has a present obligation that
could lead to an outflow of resources embodying economic benefits; or

- present obligations that do not meet the recognition criteria in this Standard (because either it is
not probable that an outflow of resources embodying economic benefits will be required to settle
the obligation, or a sufficiently reliable estimate of the amount of the obligation cannot be made).
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Contingent liabilities are not reflected in the financial statements, except for the cases when the outflow of
economic benefits is likely to origin and the amount of such liabilities can be reliably measured. The information on
contingent liabilities is disclosed in the notes to the financial statements with the exception of cases, when the
outflow of economic benefits is likely.

Contingent liabilities may develop in a way not initially expected. Therefore, they are assessed continually to
determine whether an outflow of resources embodying economic benefits has become probable. If it becomes
probable that an outflow of future economic benefits will be required for an item previously dealt with as a
contingent liability, a provision is recognised in the financial statements of the period in which the change in
probability occurs (except in the extremely rare circumstances where no reliable estimate can be made).

Contingent assets are not reflected in the financial statements, but the information on them is disclosed when inflow
of economic benefits is possible. If economic benefits are sure to occur, an asset and related income are recognized
in the financial statements for the year, when the evaluation change occurred. '

TAXATION )

The tax expense for the year comprises current and deferred tax. Tax is recognized in the statement of
comprehensive income, except to the extent that it relates to items recognized in other comprehensive income or
directly in equity. In this case the tax is also recognized in other comprehensive income or directly in equity,
respectively.

The current income tax charge is calculated on the basis of the tax laws enacted or substantively enacted at the
balance sheet date in Georgia and generates taxable income. Management periodically evaluates positions taken in
tax returns with respect to situations in which applicable tax regulation is subject to interpretation. It establishes
provisions where appropriate on the basis of amounts expected to be paid to the tax authorities.

Deferred income tax is recognized, using the liability method, on temporary differences arising between the tax
bases of assets and liabilities and their carrying amounts in the financial statements. However, the deferred income
tax is not accounted for if it arises from initial recognition of an asset or liability in a transaction other than a
business combination that at the time of the transaction affects neither accounting nor taxable profit and loss.
Deferred income tax is determined using tax rate (and laws) that has been enacted or substantially enacted by the
balance sheet date and is expected to apply when the related deferred income tax asset is realized or the deferred
income tax liability is settled.

Deferred income tax assets are recognized only to the extent that it is prabable that future taxable profit will be
available against which the temporary differences can be utilized. Deferred income tax assets and liabilities are
offset when there is a legally enforceable right to offset current tax assets against current tax liabilities and when
the deferred income taxes assets and liabilities relate to income taxes levied by the same taxation authority on
either the taxable entity where there is an intention to settle the balances on a net basis.

INTEREST INCOME RECOGNITION

For Financial Instruments in Stage 1 and Stage 2, the Organisation calculates interest income by applying the
Effective Interest Rate (EIR) to the gross carrying amount. Interest income for financial assets in Stage 3 is calculated
by applying the EIR to the amortised cost (i.e. the gross carrying amount less credit loss allowance). For Financial
Instruments classified as purchased or originated credit-impaired only, interest income is calculated by applying a
credit adjusted EIR to the amortised cost of these purchased or originated credit-impaired assets.
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RECOGNITION OF EXPENSES

Expenses are recognised in the statement of comprehensive income if there arises any decrease of future economic
profit related to the decrease of an asset or increase of a liability that can be reliably assessed.

Expenses are recognized in the statement of comprehensive income immediately, if the expenses do not result in
future economic profit any more, or if future economic profit do not meet or stop to meet the requirements of
recognition as an asset in the balance sheet.

LEASES
The Organisation as lessee
Identifying the lease

A contract is, or contains, a lease when it conveys the right to use an underlying asset for a period of time, in
exchange for consideration. At inception of a contract, the Organisation assesses whether it meets the two following
cumulative conditions to be qualified as a lease: .

- its execution involves the use of an identified asset, and
- it conveys the right to direct the use of that identified asset.

Initial recognition
All leases are accounted for by recognising a right-of-use asset and a lease liability except for:

- Leases of low value assets; and
- Leases with a duration of 12 months or less.

Leases are recognised on the Organisation’s balance sheet as follows:

- An asset representing the right to use the underlying asset over the lease term;
- Aliability for the obligation to pay the lease payments.

Lease liabilities are measured at the present value of the contractual payments due to the lessor over the lease
term, with the discount rate determined by reference to the rate inherent in the lease unless this is not readily
determinable, in which case the Organisation’s incremental borrowing rate on commencement of the lease is used.
Variable lease payments are only included in the measurement of the lease liability if they depend on an index or
rate. In such cases, the initial measurement of the lease liability assumes the variable element will remain

unchanged throughout the lease term. Other variable lease payments are expensed in the period to which they
relate.

On initial recognition, the carrying value of the lease liability also includes:
- amounts expected to be payable under any residual value guarantee;
- the exercise price of any purchase option granted in favour of the Organisation if it is reasonably certain
to assess that option;
- any penalties payable for terminating the lease, if the term of the lease has been estimated on the basis
of termination option being exercised.

At the commencement date, the Organisation measures the right-of-use asset at cost. The cost of the right-of-use
asset is comprised:

- The amount of the initial measurement of the lease liability;

- lease payments made at or before commencement of the lease;
initial direct costs incurred; and
the amount of any provision recognised where the Organisation is contractually required to dismantle,
remove or restore the leased asset (typically leasehold dilapidations).

Subsequent measurement

Subsequent to initial measurement lease liabilities increase as a result of interest charged at a constant rate on the
balance outstanding and are reduced for lease payments made. Right-of-use assets are amortised on a straight-line
basis over the remaining term of the lease or over the remaining economic life of the asset if, rarely, this is judged
to be shorter than the lease term.
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When the Organisation revises its estimate of the term of any lease (because, for example, it re-assesses the
probability of a lessee extension or termination option being exercised), it adjusts the carrying amount of the lease
liability to reflect the payments to make over the revised term, which are discounted at the revised discount rate.
The carrying value of lease liabilities is similarly revised when the variable element of future lease payments
dependent on a rate or index is revised, except the discount rate remains unchanged. In both cases an equivalent
adjustment is made to the carrying value of the right-of-use asset, with the revised carrying amount being amortised
over the remaining (revised) lease term. If the carrying amount of the right-of-use asset is adjusted to zero, any
further reduction is recognised in profit or loss.

When the Organisation renegotiates the contractual terms of a lease with the lessor, the accounting depends on the
nature of the modification:

- if the renegotiation results in one or more additional assets being leased for an amount commensurate with
the standalone price for the additional rights-of-use obtained, the modification is accounted for as a
separate lease in accordance with the above policy; .

- inall other cases where the renegotiated increases the scope of the lease (whether that is an extension to
the lease term, or one or more additional assets being leased), the lease liability is remeasured using the
discount rate applicable on the modification date, with the right-of-use asset being adjusted by the same
amount;
if the renegotiation results in a decrease in the scope of the lease, both the carrying amount of the lease
liability and right-of-use asset are reduced by the same proportion to reflect the partial of full termination
of the lease with any difference recognised in profit or loss. The lease liability is then further adjusted to
ensure its carrying amount reflects the amount of the renegotiated payments over the renegotiated term,
with the modified lease payments discounted at the rate applicable on the modification date. The right-
of-use asset is adjusted by the same amount.

The Organisation elects, by class of underlying asset, not to separate non-lease components from lease components,
and instead accounts for each lease companent and any associated non-lease components as a single lease
component.

Determination of lease term

The lease term is defined as the non-cancellable term of the lease, together with any periods covered by an option
to extend the lease (including the renewal option implied through customary husiness practices) if it is reasonably
certain to be exercised, or any periods covered by an option to terminate the lease if it is reasonably certain not to
be exercised.

Management applies judgement to determine the lease term when contracts include renewal options that are
exercisable only by the Organisation. It considers all relevant factors that create an economic incentive to exercise
the renewal option. After the commencement date, the Organisation reassesses the lease term if there is a
significant event or a change in circumstances that is within its control and affects its ability to exercise (or not to
exercise) the option to renew, or to terminate the lease.

Determination of incremental borrowing rate (IBR)

IBR is the rate of interest that a lessee would have to pay to borrow over a similar term, and with a similar security,
the funds necessary to obtain an asset of a similar value to the right of use asset in a similar economic environment.

The management applies judgement to estimate the IBR. The management uses an observable information to
determine the base rate and adjustments for the lessee specific factors and the asset factors (the adjustment for
security).

Determination of lease payments

In Georgia it is customary that lease renewal option is implied through customary business practices and not all
renewal options are documented within the lease agreements. In such cases, the initial measurement of the lease
liability assumes the payment for renewal period will remain unchanged throughout the lease term.

Short-term leases and leases of low-value assets

The Organisation applies the recognition exemption for short-term leases (i.e. lease with a lease term of 12 months
or tess from the commencement date) and leases of low-value assets. Associated lease payments are recognised as
an expense in the income statement on a straight-line basis over the lease term.
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LLC MICROFINANCE ORGANISATION CENTRAL

NOTES TO THE FINANCIAL STATEMENTS

For the year ended 31 December 2020

(In Georgian Lari)

21. SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (CONTINUED)
SALARIES AND OTHER EMPLOYEE BENEFITS

Wages, salaries, bonuses, and non-monetary benefits are accrued in the year in which the associated services are
rendered by the employees of The Organisation.

EVENTS AFTER THE REPORTING PERIOD

Events after the reporting period and events before the date of financial statements authorization for issue that
provide additional information about The Organisation’s financial statements are reported in the financial
statements. Post-balance sheet events that do not affect the financial position of The Organisation at the balance
sheet date are disclosed in the notes to the financial statements when material.

FOREIGN CURRENCY TRANSLATION

Items included in the financial statements are measured using the currency of the primary economic environment in
which The Organisation operates (‘the functional currency’). Financial statements are presented in Georgian Lari
(GEL), which is The Organisation’s functional and presentation currency, ’

Monetary assets and liabilities are translated into The Organisation’s functional currency at the official exchange
rate of the National Bank of Georgia.

Foreign exchange gains and losses resulting from the settlement of transactions and from the translation of monetary
assets and liabilities into the Organisation’s functional currency at year-end official exchange rates are recognised
in the statement of comprehensive income. Translation at year-end rates does not apply to non-monetary items,

Table below presents the closing exchange rates by the National Bank of Georgia as at 31 December 2020 and 2019:

USD / GEL EUR / GEL
_— __TrEE
Exchange rate as at 31 December 2020 3.2766 4.0233
Exchange rate as at 31 December 2019 2.8677 3.2095
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29633090 @OMOL s63x3emds80 GoBsblm®o Lsbltgdols 29@bEYBO 3MB3HIGMEo MEYbedom. MEbmGo
3O IGHOL OO m39MoE0gddo 3mB3s60s obol msbbols 293309 gBemdal 9B ZagrmBaby s omgdl
3903300 MEBrIdsL BgmMy gsenm®sdo. Logoedm BMMZMEIBO 060m05Bogo 0g356Bs.

8. 3ogbihgdby B3aIdEo Lglibgdo

31 ©g308d9%0 31 3990960

2020 2019
39390emo Lglbgdo 3,468,601 4,586,567
MHOEbryemo 3MmEgBagdo 97,509 134,854
3w0g5398% 2339m0 Lglbgdo govmasbmGgdstog 3,566,110 4,721,421
390m3EgdrIE0: RomBslrPgdol Ggbg®ao (295,394) (110,317)
b 3arogb®nd®y aeaadviao Lgbbado 3,270,716 4,611,104

2020 gos 2019 femob 31 398dGOL BymBatgmdom 3w0b®d%g 353g8o gagams Lglbo vBGHNBIgmymaemos
33¢Hm0mdoeEnd0oy.

0bgamBs30s 3ewogbdodby 353g8neo Lglbgdol  LsgMgEodm bsMolbols TgLabgd 2020 ferob 31 @gzddGal

Bopmdatnmdoo:
32699730 bglbgdo 308b7HgBdOL b
¥0BLYOGOIRY Hgghgo
eoDicgaifmy gu 0 vy 2,521,617 (45,912) 2,475,705
3PP IDIWO
30-60 @09dmy 350sg5@sE0EadOm 28,418 (6,111) 22,307
60-90 iy 3535@E0EgBOm 24,453 (6,644) 17,809
90 @yt BB 35WsRISEOEIIBOG 379,792 (203,085) 176,707

4/ W%ll{ > \ﬁ L\é;,w% %ﬁ/- 23060 19-42




‘

0656be 253360%B3g05 896G Gsemo ‘
( 565083780l 3368563 980m0 8960836980

31 9300870l Q3LOTIYBMEmo UoaByatndynpiem Pevolisongols
d®80)

586,824 (19,428) 567,396
BlOO IO TO0TIBIEO (90 iy Bgco) 25,006 (14,214) 10,792
‘ R S )

3,566,110 (295,394) 3,270,716

320060080 336030 Lybbgdo (a3aMBdgamnss)

|BopmdaMmdoon:

3969973¢m0 Lglibgdo 308G PBOL s
2bry@HaBs8 59030 9w
— 0080905389 — O0%6g0 = i
2000 @05 30 oy 4,375,071 (36,424) 4,338,647
3OQIBIRIGOLIONO
30-60 99y 35W3RdWIB0EgdOMm 58,559 (4,047) 54,512
60-90 mgdcg 350300 59,764 (7,912) 51,852
90 ©e9%9 83090 gswsgssEoTgBOo 194,437 (61,693) 132,744
mgb@ﬁ)g;j@gﬁo‘bgﬁﬁm@o (90 comgBeoy) 33,590 (241) 33,349
—_— GO e BN
4,721,421 (110,317) 4,611,104

G30gBIB0 Jeroghtigdby gsEgBemo LgbbgBals gomasts

0080l sBstogbyddo 2020 ol 31 939886015
8o mBstgmdom FomBm@agbomos 836@365:)0(%@:

9B%30 1 IBsdo 2 9Bs30 3 Limen
65800 ficmols cosbisfyolido 36,672 11,959 61,686 110,317
B9aligams gEsdo 1-%g 23 (23) - -
390sligems 9330 2-%g 5,101 (5,101) - s
303bgems gBsdo 3-%n (53,165) (25,990) 79,155 -
gﬁg&%ﬁfﬁgﬁm@(’ zls 169,932 25,571 17,355 212,858
036 odGnBgdao Lglbgdo (20,532) (6,932) & (27,464)
Ba3@gmodm Gobzol (330mgds (81,049) 18,187 62,862 -
32B3W0m0 3Mliol gagdHo - - (317) (317)
658000 Femols Begmaels 56,982 17,671

GIT0wI0g80. 3eoghgdty gsagdma Llbgdol
dpmdsimdoo ﬁa@ﬁm@ggﬁo@o& Hgagpggﬁooﬁorg:

658000 ferols ©sLsfgolsdo
Baligems gBs3o 1-%y
Bo@abigems 930 2-%yg
3oabigms 930 3-%y

ba3BgEocm DM3wo Famols
8960530mmB080

03°6 QadGBgdagoo Lglibgdo
363000 37BLOL gBggHo
65800 Favols Beagmels

220,741 295,394

BOUBLEadOl 9Batoabyddo 2019 farol 31 g30886000

aBs30 1 ahsdo 2 380 3 Lyem
T o IS
6,772 2,391 41,201 50,364
(42) 42 - -
(11,959) 11,959 - =
(31,665) (5,609) 37,274 =
57,909 15,789 19,216 92914
(4,187) (1,553) (27,221) (32,961)
19,844 (11,060) (8,784) -
36,672 11,959 61,686 110,317




(o7 roMIo)

8. 3w0gbhgd by 8339870 Lylibgdo (3053639amgds)

G30gBg00 Jogbhdby aspgdmo
dpmBatgmdom FomBmgoagBommos 998mgaBantag:

Labbgdols 3MRLEBOL sBatobyddo 2020 Poob 31 g3n8deol

IAsdo 1 9Bhe30 2 9Bsdo 3 Loygm
65800 farols olisFyolido 4,408,661 118,323 194,437 4,721,421
Bo3L3ms 9Hs30 1-%g 304 (304) ) - -
3o@aligems 9edo 2-%yg (30,220) 30,220 - -
39algEs ghsdo 3-By 102,766 49,600 (152,366) -
89986oeo shagmo BoBBLAIMO s9Bnggdo 3,775,660 : T 3,775,660
E?;;ng) G3OwRGO0 Lodtrggbieyn (216,235) 84,120 132,115 -
3396 ©adMBgdaoo Lglibgdo (4,755,784) (36,526) (71,002) (4,863,312)
UBICBITICgB Begenao Bygacgbol (68,609) (7,404) (9.219) (85,232)
@080 ISE0s
©atogbyymo 3M096¢0Ls B3E0egds 79,258 12,467 (27,807) 63,918
BoBmFg®os . - (50,603) (50,603)
2EbIH Zogeredalmab
©535380690wmmo OMb6bsogogdo s (221,389) (163,596) 389,243 4,258
bbgs 3geromgdgdo
653m0 femols Bragnels 3,074,412 86,500 404,798 3,566,110

G3OgdgRo. Jwoghthydy Bsgdmeo
amBatigmdom fomBmgnbomas 998 Ba0cs:

Lgbbgdols 3o7IBLEgBol SBaotogbyddo 2019 fool 31 g3908@0l

adedo 1 ahsdo 2 9Bs30 3 Lrgem
Bs8mo Gemols @3bsfgoliBo 1,958,565 92,582 280,592 2,331,739
B3 gHsdo 1-%y 1,843 (1,843) - =
30@ALZE gHado 2-%y (21,297) 21,297 - %
350lgams gBhado 3-%y (73,648) (17,281) 90,929 -
8998600 shaemo Bob6LbnGo sddHozgdo 4,687,964 - - 4,687,964
Ba3@gmodm 030l 33@oggds (122,590) 97,026 25,564 2
01356 @adEHmBaBso Lglbgdo (2,098,626) (74,429) (183,902) (2,356,957)
QMO 3BmEyBEols (3O ds 64,648 971 (19,126) 46,493
36O Zoemm@slionst
©5353806wemo GM8%sgdondo s 11,802 - 380 12,182
Lbgs 33emomgdgdo
65800 femols Bemgnels 4,408,661 118,323 194,437 4,721,421
9. 8mmbegBgdo BobsblmGo 0X 5006
31 ©y398d960 31 093988960
2020 2019
30698990 Lglbgdo 2,179,411 97,742
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LsgobsBbm mGysbobsgos 696¢Gsemo
3bp60835801s 396856(h9domo 8960836980

@s0EbIEo 3Gmzg6Rnan
o060 Bombeigbydo gobsblivmo 0x5Mogsh

3e8m3IBN0: gorRalim@gdol ©3%9630
fidobees mmbmzBgdo gobsblveo 0XM06

9. 8mmbmgbgdo gobsblv@mo OX5M0036 (353G AgEgds)

1 Gowwg Bogemgdo
1-2 Gemsdcon
2-3 GomosBeon
3-4 Gamsdon
4-5 femsBoy
Lmem oﬁagpobgmﬁ@oﬁgag@o Lsoxstm 39sbegdo
Booy st 39obEIBAL Fembergbgd st @35380M9Beemo
gbﬁmmﬁg’c’bggbg@o BobsBLm®o B98mlisgsero
B9dm Lsoxstm 0b39bogoslos

(99,904)
2,127,391

47,884
2,227,295

4,304
102,046

(2,063)
99,983

g50B5Bb®o oxs@gdols dmmbeaghadols ®93mBLomsgos @5 BHZ0L ool sbsemobo:

31 Q93988960
2020

1,378,989
1,130,444
783,460
456,040
135,532
3,884,465

(1,757,074)

—_—

2,127,391

31 93988560
2019

86,989
51,020
14,380

S
152,389

(52,406)

-
99,983

B3OWYdIB0 JmogbiEndy 32699090 Lglbgdols 20RsbmgBOl sBoogbgddo 2020 faoob 31 wg3988m00

8gomBsmgmboo ﬁbﬁ)ﬁm(gggﬁo@oo Bgﬁ@gaﬁaoﬁm@:

93930 1 9330 2 Jhs3o 3 beryem
Bs8mo femols @sbafigoldo 2,063 - - 2,063
2oabg3es gHs3o 1-%g 1,444 (1,444) - =
Lgbbgdols B9IBLIGIBOL bty ols B3TOMIdS 101,569 (11,127) 8,792 99,234
0396 @adGmBB3©0 Lglbgdo (1,393) - - (1,393)
bagMgmodm Molzol B3C0mds (28,074) 18,187 9,887 -
658m0 Famols deagmmls 75,609 5,616 18,679 99,904

10. sghoggdols 399my969000 meEngds @5 baoxstim 35 EgdremgBado

Og60%s30s0 OX3M00) 5mgdmemo 243l BBoBo BOO9BObmZOL s Lsorsm a@obobomgols. 439 sgdogols

Looyatiem do@alisbgamo sGols Boguomgdmmo, LoowsGMm d9Csbabrogemaidn

588 emstdo. OX50 35¢ps, DRt mmo 29653390 FomBmeoggbomos 998@ppabsotsq:

393Mdgemgdols
36Rggsbols
3M3350939983000 MBgdols
X0l bgqpﬂ&;ﬁg@gbo 39G0mgoo 5001996985
Bsmam maolo s 24-60
BOLONrBO )

sddozol 39804965800 IBLds FoBdmagbogmos 838@335306)0@:

638010 femols @absPyolido
ferob gs68s30mmBsd0 2B GdYo Loy sHm 3063®a9Egdo

4}” /’67_59 } J\ém 93 ~

05600l 95
38-120

—20 oz

2020
_—

566,253
46,065

Gomdmeagbomos Or3OOE msMBo, 2939

wolzmbEols

2965, 339000

8.8%

_—

2019

705,179

33050 22-42




sﬁmbbgosbﬁbﬂ nsbobigos ggbEGemo
w160 563560837800 563G GBoma Bybodgbgda
50 ool 31 ©9398890b LGNegd Mo Lssbas®adagdm fenolismzgals

@aﬁmﬂ@ o®80)

380BBHOBOEOS (152,088) (138,926)
BsBoo Famols Boxgmerls 460,230 566,253
10. 5g0ggdob 353mygbgdol HBwads @S LyoxsGm 3seregdrimgdydo (353Mdgmgds)
L0960 3ogrEodayargds Foddmwggbowos 898mgabsota:
2020 2019
653mo Femob sbisfyobdo 598,842 677,338
Perob 3ob8ageomdalo 2o03:Gdgdeno Lsoxs®m 3mBdMaddgdo 46,065 =
La3Mmpgbdm batxo 54,314 55,093
503560 BoLEsMTNdYBO" (9,680) .
L0060 gosliabao (202,390) (174,713)
DEOOIN0 G0l 87,333 41,124
29@OBSLYDS
Bs8mo §amols drmeremls 574,484 598,842

"800 s0MRos 3Madthozmwo oEamaol gedmygByds Bl 16-80 gtubowo ggmomydydo F9Lsdadolbag
y30@s 08 LsoxsMm Ggmogemy, Gmdgmog 538symmomgdos dglisdsdols 3004 gO0mdgdL. ol peBBsgemmbado

SOLIdAEO g3gers LooxsMe Bgmegson sOLYBOMmSE 53854muomnBl 3Msdto o dopamdol 3ModgHomdndl.
3Meghognwo Boamdols gedmyggBgdsd gsBmofigos  Laoxsdm gsenEgdwmgdgdols 9,680 otom BndEodgds. s
89830980l gagdEo s00sMEs 08 3gHomEols Bapgd-BaMaedo, Hmgbsg Bmbs 3lsbaBolio BoEsbgdo.

®OpB0bsgosl o6 gdshBos Tugaglo Bsbsliosmgdemgdols 8dmBy Bowgdummo Lglbgdo 808@obstiy b Fglssmob
3gMomEdo. Bgbedadols@, bgbbol 3GmEgBaol asBlsbrgmoliogol gsdmygBgdwemos ©5330M39%50  LadsBHmm

8mbaggdgdo dbgoglo bgd@mMobmgob.
11. doMomso bsdumswmgdado

000
Jmddordahgdo s 3)byIEmo
obgmBommo bbgs dodbozmto BaBmob 339X0 ©3 baBebldmmEHm
©Oo6OHYRVIE9dY SOFH30med) 39ooinfgmds obgnbs@o bsdegsengdado bbgs b
2018 figmols 31 o380l 114472 75,337 46,735 65,390 32,907 334,841
Bygogs 4,445 - . 1,180 990 6,615
aabams - . . (66,570) (66,570)
2019 figmols 31 3900963k 118,917 75,337 46,735 ; 33,897 274,886
Anbyogogs 10,706 - ® 65,672 76,378
ReBerfgo (17,713) - (9,243) (9,964) (36,920)
2020 fiemols 31 o308096h 111,910 75,337 37,492 65,672 23,933 314,344
©ENZO0 33000
2018 ol 31 og398096h (51,716) (40,223) (22,720) (26,640) (18,154) (159,453)
nggzggigfao (20,600) (15,067) (8,507) (10,494) (10,607) (65,275)
2obgens = = - 37,134 - 37,134
2019 fiemols 31 og308896h (72,316) (55,290) (31,227) - (28,761) (187,594)
o Hemols
gfgaaggibaao (21,956) (15,109) (9,231) (1,834) (2,125) (50,255)
RsBenfjtos 12,028 : 7,061 . 7,323 26,412
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0BsBLim MeBobagos 3gbEGamo
) 5@0 5Bps608980b 35b3smiEgBomo Bgbodgbado
wob 31 9398890l @LGMENdERo Lssbasmodagdm Fenalismaol
e eo80)

2020 fiemob 31 @398d96L (82,244) (70,399) (33,397) (1,834) (23,563) (211,437)

Boo™ bsbognabilies
ofigdIgds

2019 ferols 31 @a308896L 46,601 20,047 15,508 - 5,136 87,292
2020 feob 31 013938960 29,666 4,938 4,095 63,838 370 102,907

12. bgs sdBHoggdo

31 qog3980960 31 y39ddgmo

2020 2019
L5 3HINGYRMEI 39BHozndo” 145,856 6,657
235BL9d0 15,943 -
Logoqalisbom 5ghoggdo s e 11,866
Lbgs 14,686 12,931
176,485 31,454

B:dMacds abdZMMMYRE 59hozgdBo 2020 s 2019 Feogdols 31 ©0398096L slitrmmgdmano Fangdolmgol:

2020 2019
Bs8mo fiemob gobsfygoliolmgols 6,657 29,150
Bgbigocogydo 360,518 89,950
M9oe0DE0S (192,158) (112,443)
20@alGodol Bathagno (29,161) -
Bs83mo fiemol dBememmborgol 145,856 6,657

QEALAINMOPY0  5dhoggeo  FomBmsmaghl  sGexobsblimm oJGogodl,  Omiwmgdos  mMepebobogosd
3P@APIGOL GO0 Lglibgdol s8mEgbolisl @anlisgno®s. g 5dd03gd0 MOZEIIOMIYMSE 0MEIBS HYSEMBHO
QotRdom s 878@amd @Bslicogds  Jmaliogogsgools Bglisdsdolo 20MoEbgol  dmano@ozoom.  sdhoggdols
5Q05MYB0LAL  JEsliogogsaool  asBlsbEaMs  ©sBM3InEIBEROs mfpabobagool  sgdoggbol  MnaeaBagools
80%6mdGOMBaLS > Gob BryBgRdabyY. @S INMBPRMmO Jubndol 8900 s0GOEbIEos obBmBome ©s FIobos
LaMgaeroBagom  @oBgdyiegdst  Bmmol  mdgomgloo.  migsbobsgools dogmepobom  dmBagsenBo  Bmbgogds
50BoBBAEO 2d@HNZIROL HIa0B30s. ©LEMMIBMEO Jmbgdols 9o0BoE0s beegds Jgbademgdarmdobmatagn,
begoem §oggdrmo mabbgdo gsbmoggBbads wsgsmmosBgdols gLsdEomgduag.

13. gog@abisbaggdo

©OMgdom  Lbgamdgddo  3amomgdndols Logogabisbae  g@gddo  soogbmmo  15%-s60 a0Bs339000m
fomBmeagbowmos Bg8rgabsotao:

6 ibgaeds 15%-06 - bm?:ﬁbwo al m‘l)»bﬁabwo p-

mgbooo bbgamds 15%-0s60 0 0

;gaﬁbgﬂg?]mom: ’ ‘9332%6123‘7’“ Bgﬂmhafqpob ‘9332??3;36’0 aga:l?g@ob ‘9332%1%3@“

660390580 bge®odandato ‘

3@096390% eggdvymo bylibgdo 7,555 4,309 11,864 41,233 53,097
dmmbaghgdo gobsblneo oxshopsh £ & = 14,986 14,986
dofomsgpo baBrysegdgdo - B = 8,505 8,505
03980l 358mugbadol mmmqds - (84,938) (84,938) 15,903 (69,035)
domydeyano bgbgdo 3,065 3,424 6,489 6,137 12,626
Loy sHm gompgbemyds - 89,826 89,826 (3,654) 86,172
pdogggbiboen b @stibign 326,761 65,450 392,211 153,906 546,117
Do

by Bagdomo bgsmdgdo 337,381 78,071 415,452 237,016 652,468

4 s }z@:} 5 % DJLL, 3 % et 33050 24-42




Bsgab36Lm MOR3B0BIG0s 3g6BHHswo

P e o®d0)

&0 9690083980b 3583563 g80mo UgBodgbgdo
) ol 31 ©)30989M abiGrmgdremo LosBiget08ag8m Farolismgols

sr0s6gB30 @HngBomo Lbgsmdydo
ﬁ;’ﬂgm%ﬂ 369900 (7,555) (4,309) (11,864) (41,233) (53,097)
ubgeo
dmobeghydo gobsblinho oxshogb - - - (14,986) (14,986)
fjobo fegddo agHmgogmo botamo (326,761) (65,450) (392,211) (153,906) (546,117)
DIIFHVIBO bspsbisbaon sgdogo 3,065 8,312 11,377 26,891 38,268

13. 33sbsbogdo (353Gdgamgds)

BOIZXRIPYO Logdslisbs@m sddogo »6 sGols SQOMIBII0 QaBmeggBgdgmo Bogoalisbam BsGemobs s
39380 Lylbgdolipsk Fodmgaboemo @®mgdomo Ubgamdgdol Ba@dggea®y, Gaash byer8dngsboemmbs ot sGols
©@OFINBId Mo Fgdemgdl o s p550bagos s0bodBmmo 5gBogol as8myaBabals.

9ma000b 3o@absbEOL batyo 2020 ®5 2019 ferols 31 wi309d96L ©LOIGdNEO Femgdobmgols Fo®dmgpgBbomos

899gabsotag:

2020 2019
8o8obamy Bmggdols 2o@alisbao = =
Q©OMPEO00 Bbgsmdydol 9390 26,891 8,312

der 9ol gogosbisbsgools Lt gdgemo 26,891 8,312
880l gosbisbaols bamxols ©3mBLoEsE0d @aygBomo 396233900l Bobgezom dg8wgabontos:
2020 2019
BoG3Eo 336wy (1,427,711) (656,346)
Bsgomalisbam asbsyagmo 15% 15%
OgnHomo doggdols 3°Wabisbaols Lahagdgmo 214,157 98,452
2JR05MYBY0 Logaslisbaom B0l gugdho (210,125) (69,759)
800030 bbgsmdgdols 9893G0 22,859 (20,381)
803800 gacosbisbagools LsGagdgemo 26,891 8,312

14. ydetiobomgdrymo Lglbgdo qos bbgs Baliglibgdo osbbygdo

31 mg3983g60 2020
bbgs Baligibgdo Ls3Gmgnbym ®BgBogmo
msbbydo: ? Prad 55533301% ©:35630b gocgs b do?'fm@ ahngghte
Bili} 0gbobo 2021 -
04_Q0,
©33g73BdEgBO o 8%-9% B3 i 2003 266,981 8,078
@o30380Mgdmemo 503 =
3bsrge0 owsho 8.5% 0geobo 2021 1,310,640 41,224
Ubgs gobozmmo 289 = o 056356502021 -
.5%-9.5% 8 g
306Ggdo EO@sto 3.5%-9.5% 93998060 2021 1,564,296 76,098
' 3,141,917 125,400
31 @g3g8dgHo 2019
bbgs Baligbibgdo LsdGegybyem s6Bgboeo
mo%bgboq ? IO BAE:G sm(?v ©og:g0L gacgs ¢ doaﬁo@ Hamagite
: —20943)™m0
583 098)M35¢002020
10,
lgdbgdemgto i 9.0% ~ ogBolso 2021 205,517 5,269
5353806920 5dd G fih
Botingdo Giio 6.3%6-8.5% ogeobio 2021 572,680 11,149
by
3 3oboggto 00 6%-9.5% 2020 3,260,378 37,991
306980 @60
4,038,575 54,409

g 7
Gy 320 -
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D—

33L 8036mbag06s6lm mOy560%sgas GIBHGsmo

g0bs6bmmo >B356(083980l 396853 980m0 8960836980
2020 fewols 31 093988961 q_)abt‘?)gqub;g]@o Us3B5608398m fiemobisogols

(doBorme wsmdon)

1 1
[}‘(‘JB{'}F)(?OBO@UB‘CJQ)O s Ba3Gmgnbise 35630l 350> 31 3983960 31 ©939883960
bylibgdo: 0 sB3339m0 - 2020 2019
e = . |
B¥els] o 5 BeagBdg60 2028 —
=0, ls 3 » »
@b@ggdﬁg&@gbo Qs 6%-6.3% BeagBBe0 2029 736,598 1,521,748

e S SRS
1,736,598 1,521,748

14, bg&mﬁ@oﬁoﬁgbg@o Lglbgdo qos bbgs Bsliglibgdo 36bgdo (353Mdgegds)

bg@ﬁ‘ggﬁ)gj@gbob dobgogom, M3360sg0s DZR30MZmaco ob@ob Lgbbols dotomasg Mobbsby @M0aboen
3O3968, beagre d0MHOMsEo Mmabbols W©5B¥AZ5 Bmbeogds bg@ﬁggtﬁ;g@gbob ded890nB0ls cpobﬁgjo;ng‘(’mbmgob.
Lglbgdls qos bgbmﬁ@oﬁoﬁgbg@ Uglbgado goBbmﬁgogcg)g&gjqpo BIWO@O s SM093mEmso0 (3T Bndo,
Bedemgdog do@demenos BOBsBlmmo 53H0gmdadols 3990, dgbsdgmms 6568(&@35350@6 0g6gL Hga@gaﬁaoﬁa@:

2020 2019
65800 famols @abisFyolsdo 5,614,732 2,956,406
BI@ao Bszogdo
Bgbbol sogds 4,218,478 2,605,937
dofols ©OBMI3s (5.819,534) -
do@abomo 30630 (431,726) (440,759)
3387300 Bs35¢0nB0:
39M0omEol; 8980530mmBod0 @oMogbremo 36mE96¢0 495,609 306,870
TEbOEO 30X IGOb ggeromgdols I89d30 926,356 186,278
038020 frols Besgoel 5,003,915 5,614,732
15. bsBglicogde 393050
31 73988960 2020 31 939889610 2019
germdgmgdo Poemo Bergryemeds Pomo 3o ryemmds
09656 bobom 3s05( 20% 1,491,541 20% 657,007
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I, Notary Davit Chalatashvili, whose notary bureau is located at: Sanapiro 2a, #1, Tbilisi, certify the authenticity of
signature of qualified translator Tornike Parkhomenko (DOB 17.02.1992, place of residence: Tbilisi, 39 Atskuri Street,
card number 111C00354, Personal Number: 01011081564 issued by the Ministry of Justice, Diploma MH N001116
issued by Thilisi State University). Translator is warned about his responsibility for the accuracy of translation and he
gives the guarantee for the accuracy of translation.

The notary tax is paid: 84.00 GEL, VAT 15.12 GEL according to article 166 of Georgia tax code and 2.00 GEL for
drawing up notary act according to the articles 31.3 and paragraph 1 of article 39 of resolution # 507 (29.12. 2011) of

the government of Georgia about notary tax for dray notary act and ascertained fees for notary chamber, rules of

payment and approval of terms of service

BeaBatonmbo: agoo Bammomsdzogro
Notary : Davit Chalatashvili
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